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McGOWAN GOVERNMENT — ECONOMIC MANAGEMENT 
Motion 

MR D.C. NALDER (Bateman) [4.01 pm]: I move — 
That this house condemns the divided McGowan Labor government for failing to deliver on its jobs 
bonanza and for implementing policy decisions that have damaged the economy and inflicted financial 
pain on Western Australia’s struggling households. 

At the outset, I want to highlight that this government is buying its jobs target. According to KPMG, 59 per cent 
of the employment growth in Western Australia in the past two years is in public service roles. This government 
is using restrictions on increases to public servants’ wages to employ more public servants. This government’s 
attack on international students has stripped $700 million a year out of the Western Australian economy. This 
government has smashed the housing construction sector when it is on its knees, destroyed the household budgets 
of thousands of Western Australian families through rampant increases to household charges and failed to use 
windfall gains from iron ore royalties and the GST fix to support the WA economy. 

The government paints an interesting picture of the financial situation that it inherited. The government inherited 
a financial situation that was coming off an iron ore royalty of, on average, $US52 in 2015–16. The budget forecast 
iron ore royalty for 2019–20 is just over $US73. We are talking about in excess of $US20. Based on Treasury’s 
analysis that will add $1.6 billion to the state government’s bottom line. If I compare the budget forecast for 
2019–20 with 2015–16 across two measures—that is, GST share and iron ore royalties—we see that the government 
is forecasting $9.828 billion for this year versus a total of $5.48 billion for 2015–16. The state government is 
receiving nearly $4.35 billion extra per annum. 

It is frustrating that this government wants to continue to mislead this chamber and the people of Western Australia 
about the financial situation that it inherited. Part of the government’s claim is that it inherited state net debt of 
$40 billion. In fact, the audited accounts as at 1 July 2017 show that net debt was at $31.96 billion. If we go into 
technical detail with the Treasurer, he uses the forward estimates as the basis for determining that net debt was 
going to grow to $40 billion. If we use those forward estimates—there was no GST solution or iron ore royalties 
at current prices—we can demonstrate that this state government is receiving an additional $4.35 billion relative 
to what the state government received through those two measures alone in 2015–16. In addition to that, in the 
month of July, the state government received a windfall benefit from iron ore royalties that have averaged just 
over $US120 a month. Based on Treasury’s estimation of $80 million per dollar, for the month of July alone, it is 
a windfall bonus of an additional $300 million over and above the budget forecast. When we look at that windfall 
and the current exchange rate, which is sitting at around 67¢, versus a budgeted 71.4¢, we are potentially talking 
about an extra $100 million per annum for every cent. When it came into office this government would not have 
believed it would be the beneficiary of a windfall like that. 

One would think that, based on those windfalls, the government would be doing something to underpin those parts 
of our economy that are really hurting and desperately need support at this time. Today I want to highlight that 
this government has done the opposite. This government has not underpinned the areas of our economy that are 
really struggling. The government hangs its hat on the GSP, which shows that exports are growing — 

Mr T.J. Healy: What? 

Mr D.C. NALDER: It is gross state product, if the member really wants to know. 

The GSP shows that exports and export revenue are growing, as we can see with the iron ore royalties, and the 
government is using that as a basis for saying the economy is doing well. If we look at state final demand, we see 
it contracted last year. When the budget was issued in May, I highlighted that the government’s claim that it would 
deliver three per cent growth this year was quite aspirational. I doubt that the government will be able to achieve 
that growth, and I will step through that a bit more in a minute. 

This government does not understand the consequences of its policy decisions and it does not understand how to 
act on the economic challenges WA is currently facing. I will step through that a little more. Australia is facing 
three broad economic challenges. The first one that I want to talk about is what I refer to as peak personal debt. In 
the early 1980s, we saw the beginning of the deregulation of the financial system, which provided easier access to 
finance for everybody. By providing easier access to finance, the banks no longer had to hold one dollar of deposit 
for every dollar lent. Because banks could access wholesale markets to fund their loan book, they made finance 
more readily available to people. During the late 1980s and early 1990s, we started to see banks relax their lending 
standards so that people did not need to hold large deposits. In the early 2000s, we started see “low doc” lending and 
the ability for banks to provide loans on smaller deposits. Access to finance became easier, which increased demand 
and property prices went up, but what we were doing was bringing forward future generations’ asset growth. 
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On top of that, we have had three decades of an environment of lowering interest rates. Since the early 1990s, 
interest rates have been coming down. That stimulated demand in the economy; people could afford to borrow 
more and therefore continue to buy houses and house prices went up continually. We now have a scenario in which 
there is not a lot of room for interest rates to go. Despite the Reserve Bank of Australia dropping interest rates 
twice in last couple of months—very quickly—we know that there is not much room for rates to go compared with 
where they have come from. We are in an environment of low inflation and low wages growth, which means that 
people cannot borrow more money. It flattens demand for housing stock and creates huge challenges within the 
economy. Add to that the challenges to the economy from disruptive technology. People’s buying habits are changing 
as they shop online, and that is having an effect throughout the retail economy. On top of those two, we have what 
I classify as “environmental disruption”. Every year we are seeing a population growth around the world that is 
three to four times the population of Australia, or another billion people to the world’s population over 12 years. 
A challenge that comes with that is the issue of waste management. I admit that I was extremely embarrassed to 
find that we export our waste to emerging economies. I believe that as a state and as a country we need to take 
responsibility for the waste we create and learn to deal with it appropriately. On top of that is the issue of energy 
generation, and the challenge for the government to maintain a sustainable environmental future. That has a real 
potential to disrupt our economy. 
They are the three broader issues facing the Australian economy as a whole, but we in this state are seeing the 
impacts of those issues. I refer to what is happening in Western Australia. Parts of the Western Australian economy 
are doing well. As I said, our iron ore exports and commodities have been doing exceptionally well. Mining 
exploration is up; the general activity in regional Western Australia from the mining sector is doing exceptionally 
well. Added to that, as an ex-farm boy and growing up on the land, last year was probably the best year for the 
agricultural sector I have ever seen in my life. The agricultural sector is in the best shape it has been in for decades, 
particularly compared with what I lived through on our family farm throughout the 1980s and 1990s when wool 
prices collapsed, meat prices were really low, and farmers were struggling for two or three decades. 
Given these economic conditions in Western Australia, what has this government done to underpin our economy? 
For a start, the McGowan government has made a number of decisions that have ultimately hurt Western Australia’s 
economy. The first decision I will talk about is the imposed massive increases to fees and charges that have hit 
families who have already been struggling with low wages growth and declining house prices. Power bills have 
gone up by about 20 per cent, or $850 a year in household fees and charges. Mums and dads are struggling to pay 
their bills, with power disconnections in Western Australia at a six-year high and mortgage delinquency the worst 
in the country. 
From pretty much the first day that this government came to office, it changed the regional migration status of 
Perth. On the surface, one could argue that that is meeting a need for Western Australia. The political line the 
government ran was that we want local jobs for local kids; we are tired of people from overseas taking our kids’ 
jobs. Not one person in this chamber disagrees with that politically. Members agree—yes, we want our local kids 
to get local jobs. However, the government changed the regional migration status, and that immediately had an 
impact on international students. The government’s very own press release says that for every three international 
students, there is a local job. How many students have we lost? I can tell members that in 2017, the number of 
international students in Western Australia relative to the Australian market was around 7.5 per cent. In 2019, it is 
down to 5.5 per cent. We have lost a two per cent market share in a couple of years. When we have a look at the 
total number of international students, on a relative basis, that two per cent drop in market share is the equivalent 
of an extra 12 000 international students we would have had if we had held our market share over the last two years. 
Our population share is 10.3 per cent. It is interesting that at 5.5 per cent, we are generating $1.9 billion into our 
economy. Nationally, international students generate around $35.2 billion for the economy. Our 5.5 per cent generates 
$1.9 billion. If we got to our population share, it would add another $1.6 billion a year to the domestic economy 
in Western Australia. There are arguments about whether this is the third or fourth largest industry across Australia; 
I have seen reports claiming both. This has been a direct result of the change in the regional migration status. 
It is interesting to note that if we just held that market share, it would mean an additional $700 million a year to 
the domestic economy. To put that into perspective and give this some context, we trumpeted the fact that 
Manchester United came to Perth with an estimated impact on our domestic economy of $30 million. Just holding 
our market share with international students would mean an additional $700 million a year. These are the 
consequences of this government not understanding that by doing that we are stripping 4 000 jobs out of our 
economy. I would hazard a guess that we actually lost more jobs than we provided to our kids in Western Australia. 
We can see this flowing through the retail sector; we can see this in hospitality. Shops are shutting, and it is 
reflected in that way. 
We saw an amazing double backflip from the Treasurer in the last week with the introduction of the foreign 
investor surcharge. When the government brought this policy in, we argued in this house that it is not about the 
intent or the merit of such a bill; it was about the timing. I said in this house to the Treasurer that the timing was 
wrong. We have an industry on its knees and we are going to soften demand further. No, claimed the Treasurer; 
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he claimed that we were trying to give a benefit to foreign investors in Western Australia over locals who were 
buying property. It was not the case. He said that this would generate over $120 million of additional revenue over 
the four years of the forward estimates. The Treasurer has been very quiet. If members look at the budget line 
items now, the foreign buyers duty does not have its own discrete line. It has been merged into everything else. 
We are not quite sure exactly what has been generated, but I can assure members it is substantially less than 
what it was. I have had meetings with a number of developers; I have talked to the Real Estate Institute of 
Western Australia and companies such as Mirvac; I have met with the Property Council of Australia. The industry 
is saying that this is having a diabolical effect on housing construction in Western Australia. This is flowing 
through to the housing sector in Western Australia and really hurting it at a time when it needs support. 
Some people point to the eastern states and say that they did it. They were in different circumstances, and that is 
why we talk about the timing. They had a huge rampant demand of overseas foreign buyers purchasing properties. 
It was not sustainable, and it justified the actions. We, on the other hand, did not, and the government could not 
justify those actions. All it did was force demand down. We saw reports in the press of development opportunities 
being withdrawn purely because the sales market had dried up as a result of this policy. 

This government has also increased payroll tax. Members should think about the logic of this. We have a domestic 
economy that is really struggling and the government is claiming that it is because of the financial circumstances it 
inherited. What it inherited was low iron ore prices and a broken GST. Those things have been fixed. What one would 
hope to see is a government that is cognisant of those issues and understands the consequences of its policies that have 
created a drag on our domestic economy. We have seen very little action from the state government in this regard. 
Let us look at payroll tax. I would like to relate an analogy that I heard from another party recently. If there is an 
issue with drinking, we increase the tax on alcohol. If there is a problem with smoking, the tax on cigarettes is 
increased to reduce smoking. If we want to reduce smoking or drinking, we increase the tax on those products. If we 
want to increase jobs, do members think that we should increase the payroll tax? Payroll tax has been increased to 
the point that Western Australia has the highest payroll tax in Australia, and we wonder why job numbers have not 
been growing! The government will claim that jobs figures are growing: “We have created 52 000 jobs.” The problem 
this government has is that a report by KPMG states that 59 per cent of all jobs created in Western Australia in the 
past two years have been in the public service. The state government is buying its own jobs target. This is not 
sustainable growth. This does not underpin the economic growth of Western Australia. Public servants in 
Western Australia do a fantastic job. They make up 14 per cent of the market, according to KPMG, yet 59 per cent 
of jobs growth in the past 24 months has gone into the public service. 
Mr A. Krsticevic interjected. 
Mr D.C. NALDER: Thank you, member for Carine, because this will segue into something. What is even worse, 
the Treasurer in May 2018 put out a press release that said that the government would be putting in place a voluntary 
redundancy program and removing 3 000 FTEs. Let me assure members that the footnotes of the current budget state 
that the general public sector FTE figure will have grown by 3 800 by the end of this financial year. This government 
has employed 6 800 people just within the general public sector. What is the total figure for the public sector—
Western Power, Synergy, Water Corporation and all these other corporations that are big employers? Well, guess 
what? We do not know because we do not have visibility on it. This is what is really important. In his May 2018 press 
release, the Treasurer said that the 3 000 FTE redundancy program, which would cost $300 million, would deliver 
$1.1 billion in savings over the forward estimates and $189 million would be retained by the public sector for renewal 
or transferring people into appropriate roles. The replacement of some roles would save $189 million, but there would 
be $1.1 billion in savings over the forward estimates. If members refer to volume 3 of the 2019–20 budget and go 
back over the previous four years, they can see how our salaries are going and what they are now projecting for 
the forward estimate. What I cannot see in there is $1.1 billion in savings. If we have, all of a sudden, 59 per cent 
employment growth in public sector, then there is not that $1.1 billion in savings. It is starting to look like this 
whole redundancy program was a sham. The Treasurer has given golden handshakes to a lot of public servants 
and those positions are being backfilled with new people to do the job. Something does not look right with that. 
If we want to get our economy going, the private sector needs to have the confidence to employ people. It does 
not have that confidence while this government puts up payroll tax and changes the ground rules that will wipe 
out sectors of our domestic economy at a time when they are on their knees and should instead be getting support. 
I have demonstrated that in this year alone, the government is receiving $3.5 billion to $4 billion more than what 
the state government received in 2015–16 just from iron ore royalties and the GST fix. 
What is the government doing to support our domestic economy, which is hurting? We know that broader structural 
issues are impacting and outside the control of government. But we also know that governments can play a role in 
softening the economy to ensure that things are not as harsh and people are not hurting as much. As I said, the 
Reserve Bank has put in place, in quick succession, two reductions in interest rates. The Australian Prudential 
Regulation Authority has lowered its standards to make access to finance easier again after tightening it up 
following the royal commission. The federal government has also provided a massive handout in tax reductions to 
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stimulate the economy. What is the state government doing? The notes from the Reserve Bank plead with state 
governments to spend more on infrastructure and enable greater economic reform to support their parts of the 
economy. The government will say that it is helping the economy by creating jobs with infrastructure, but those 
infrastructure jobs are around for a period and then they are gone. They are transactional issues, and that is where this 
government has not got the balance right. Its problem is that the promises it made at the last election were unfunded. 
Many of these windfall gains are being moved into the unfunded election commitments made by this government—
its pet projects that will deliver questionable ongoing sustained economic benefit to Western Australia. 
The government is not doing any of these things, so how is this playing out in our economy? Let us have a little 
look at things. In the March 2019 quarter, housing financial starts were at half of what they were in the 
corresponding quarter five years earlier. In the last 12 months, house prices have gone down 8.9 per cent, almost 
20 per cent lower than the 2014 peak five years ago. What did the Premier say in November last year? He said, 
“Now’s the time to buy. I am a great financial adviser. I recommend that you all buy a house.” Goodness me! 
Where I come from that is called “offering financial advice” and I do not believe he is qualified to do so. If people 
have taken his advice and purchased a property, I wonder what responsibility he will take for their negative equity. 
The ACTING SPEAKER: Member for Bateman, can you please speak into your microphone. There are issues 
with hearing your voice. 
Mr D.C. NALDER: Sorry. The other issue is negative equity. House prices in Western Australia have been falling 
for a sustained period—longer than the Premier thought they would, but he did not really understand that his 
policies were contributing to this—and one in six people who have a mortgage in Western Australia are in negative 
equity. That means that they owe more to the financial institution from which they borrowed the money than is 
the value of their property, and if they sell their asset, they will still have a debt. One in six is a massive issue! 
Over 140 000 households in Western Australia are under mortgage stress. They are struggling to meet their bills 
and struggling to make their way. We know that mortgage delinquencies and mortgage arrears in Western Australia 
are double the national average. This is what is happening, Treasurer, in Western Australia. To take that further, 
this government made changes to the hardship utility grant scheme, which was there to support people who were 
struggling to meet their bills. At the time, the Treasurer claimed that people were rorting the system, but as a result 
of the government’s tightening, we have the highest disconnection rate compared with the situation in other states, 
with 19 743 Western Australians having their power switched off for not paying a bill in 2017–18. That is 3 800 more 
than in the previous financial year. Nearly 20 000 homes in Western Australia had their power switched off. This 
comes at a time when we have also seen the government try to manipulate the hardship utility grant scheme; there 
has been another spike in hardship utility grants. 

Let us look at what is happening in retail trade in Western Australia. ANZ Research said in June that growth in 
retail spending had slowed to its weakest level since 1991. According to Treasury, Western Australia’s retail trade 
grew by 0.5 per cent for the year to June 2019, compared with a three per cent national average. It is worse than every 
other state in Australia. The Treasurer might like to tweet, “Yeah, there’s more to do, but things are on the improve”, 
but I do not think they are for various sectors in our community. When I look at the number of utility disconnections 
and mortgage delinquencies and the figures for retail trade, I say that this government needs to act on underpinning 
the domestic economy a little more urgently than it has done. 

The government could be doing things to support the economy. It needs to start finding a balance between its pet 
projects and infrastructure spend, and policy reform that is actually going to help the domestic economy. That is 
what it needs to be doing, and that is not happening at this time. The Western Australian government is utilising 
windfalls to pay for unfunded election commitments. It needs to consider what it can do to support the domestic 
economy. If we look at payroll tax and the foreign investor surcharge, we see that they are not bringing in much 
revenue. The foreign investor surcharge is not bringing in a lot of revenue. I have heard from industry that there 
was a couple of million dollars in the first six months, but it is supposed to be $120 million over four years. 
I believe that may be a bit high, but it is hard to get accurate numbers on that. It would not cost a lot, because 
I reckon the government could actually drive greater revenue flow back through existing stamp duty processes. 

We can add international students to that. The state government is now throwing money at international students, 
yet it has never addressed the underlying reasons that created the problem. I encourage the government to come 
clean and admit that it made a mistake and look at that again. An extra 12 000 students would actually do a lot. It 
would drive 4 000 jobs, because according to the government’s own press release, every three international 
students deliver one job. We know from the Plan for Jobs that the Labor Party put out at the last election that the 
spend of international students is five to six times that of a standard international tourist, so we know that would 
help our retail and hospitality sectors. These things would be of immediate benefit, and as we explained to the 
Treasurer, parents will use a student visa to buy an established property in their kids’ name, and that will assist our 
housing sector at a time when it is struggling. If we had rampant migration to this state, as experienced in Sydney 
and Melbourne, I would not suggest that we go down this path or that the government should reconsider these 
areas, but given that we have literally zero growth, I think this is worth the government’s consideration. 
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I will reiterate a few key points. This government is buying its jobs target. It set the target at 50 000 and now it 
is 150 000. For the first year and a half the government was really struggling; then, all of a sudden, it looked like 
it was getting the numbers, but out popped a KPMG report to show that 59 per cent—just under two-thirds—of all 
jobs created in the past two years were in the public sector. That is of concern because it is not sustainable growth. 

At the same time, the government is restricting wage growth in the public service and saying that it is making 
savings because of the financial situation that it inherited. The reality is that it is using those savings to fund new 
people in the public service, and I think that is highly unfair. The Reserve Bank has already commented that if the 
government continues to use a low-wages policy to fund new public sector jobs, it will impact negatively on the 
economy through low wages. We can see that the jobs target is a bit of a scam, we have seen the government attack 
international students and we have seen the government strip $700 million a year out of the domestic economy. It 
has also smashed the housing construction sector at a time when it is on its knees. 

Another policy decision that this government made was to remove the first home owner grant boost. I have said in 
this house that I am not a big fan of first home owner grants because I believe they do not ultimately help first 
home owners but flow through to the sellers of properties. However, my concern was about the government’s 
timing in removing that. It came at a time when the housing sector was already struggling. I did not believe that 
was a prudent decision at the time, and this government’s policies have contributed to the situation we have in 
a depressed housing market in Western Australia. 

Finally, the government has failed to use its windfall gains in an economically prudent manner that could actually 
help drive a sustainable economy or, at a minimum, soften the blow of the broader structural issues that the 
Australian and global economies are facing through changes in buying habits as a result of disruptive technology. 
There have also been changes in people’s ability to borrow more and more money, which has underpinned our 
economy for the last 30 to 40 years. There are also challenges that future governments will face with global population 
issues surrounding waste and energy, which will have an economic impact. That is what we have to be cognisant 
of, and that is what we need the economy to do. I look forward to hearing further contributions from my colleagues. 

MR S.K. L’ESTRANGE (Churchlands) [4.36 pm]: It is always a pleasure to hear the shadow Treasurer outline 
some very pertinent points to the Treasurer while he is in the chamber. Today in this place we are grappling with 
a very serious and difficult social issue in euthanasia, but the fact is that the number one thing affecting the people 
of Western Australia right now is the economy. We can make social changes through legislation in this place and 
people will have a view on that either way, but the number one thing a government must never lose sight of is how 
its people and communities are faring in their quality of life and their standard of living. Standard of living is very 
much underpinned by strong economic growth. In fact, those members who have studied and observed economics 
for an extended time will know that when the economic growth of a society is going well, the chances that its 
people are going well are exponentially increased. With strong economic growth comes strong employment, and 
with strong employment comes strong consumer demand. With strong consumer demand comes strong small 
business sector growth. Right now in Western Australia, all of what I just said is not happening. It is the worst it 
has been in a long, long time. 

I remember when we first came into this place at the start of the new Labor government’s term of government in 
March 2017, and the Labor Party had promised so much in the lead-up to that election. Premier McGowan actually 
said that when it took over, the state of the economy was worse than it had been during the Great Depression. The 
Premier got to his feet and said that in the public domain; in fact, he repeated it time and again—that the economy 
was in worse shape than it had been in the Great Depression, that it was in dire straits, and that everything was 
bad. Just this week we heard the Premier say that the opposition is all doom and gloom and that it is about painting 
a negative picture. No, the Premier was all doom and gloom and he has delivered on his doom and gloom. He 
came into this place and told everybody that the situation was dire and promised that he would fix it. He promised 
that he would fix it with employment growth. He created the Western Australian Jobs Bill to send a message that 
he would fix the dire economic situation that he said he inherited. The facts are that the economy was going through 
a tough time because of a downturn in the commodities sector, which is very much a key sector of the 
Western Australian economy. If a jurisdiction has all its eggs in that resources sector basket and it is unable to 
diversify its economy because its population is not strong enough, it will suffer the consequences if there is a quick 
downturn. The Premier knew that going into the 2017 election. He promised the electorate that he would turn the 
economy around and grow jobs, yet when he took office in March 2017—or April 2017 when he established his 
first cabinet—the unemployment rate was about 5.8 or 5.9 per cent. That is what it is now. Two and a half years 
on, with the passage of the jobs bill and with all his communication efforts that the economy was in dire straits in 
March–April 2017 and about how much good he is doing, how many jobs he has created and how effective his 
government has been in turning the ship around and putting it back on the right path, the data does not support the 
rhetoric, and it never has. The motion as outlined by the shadow Treasurer is about reminding and refocusing the 
Premier on what really matters to the people of Western Australia. He should get the economy back on track so that 
their lives improve. Once he has done that, he can start to look at the signature projects that he wants to take care of. 
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The government is not looking after the economy; it is simply looking after itself and, in fact, as we have heard in 
this place, it is not doing that very well either. On Sunday, government members were tearing themselves apart. 
The Premier’s entire focus has been on himself and the government in either the communication spin released to 
the people of Western Australia in his ongoing barrage of media releases that tell everybody how wonderful he is 
or in Labor members tearing themselves apart at their own state conference. Either way, the Premier’s complete 
focus is on himself, with no real effort to improve the situation of the families, mums and dads and communities 
doing it tough in the suburbs and regional areas of Western Australia. We urge the Premier to do something about 
it. If he does not, it can be summed up quite simply—he has left it to luck. He has left the economy to luck with 
a lot of spin and he does not genuinely care about households. If anything, the only economically focused policies 
that he is implementing are doing damage, not good. The shadow Treasurer has already highlighted some of those, 
and I will outline some as well. 

This lack of care in trying to turn around the economy was evidenced by the Premier’s early policies, which 
had a massive impact on the cost of living. In two and a half years and three budgets, electricity prices have 
gone up 19.6 per cent under the Premier’s watch. When the Premier came to government, he said that the previous 
Liberal–National government had increased electricity prices too much. He did not come in and say, “We’ll fix 
that and lower them.” Rather, he added 19.6 per cent to the cost of electricity. Then, when we have a go at him and 
say, “Hey, you’re making it really tough for people out there in the community”, he blamed us for increasing the 
cost of electricity when we were in government, completely ignoring the fact that he added 19.6 per cent to that 
cost. The Premier cannot have it both ways. He cannot blame us for increasing electricity prices when we were in 
government and then say that it was not his fault that his government had to further increase them by 19.6 per cent. 
It is an each-way bet that he does not deserve—he cannot have it. He put the cost of water up by 14.5 per cent and 
that does not include sewerage charges, which, no doubt, the shadow Minister for Water will highlight another 
time. Public transport fares have increased by 15.25 per cent and the cost of motor vehicle registrations is up by 
7.9 per cent. Interestingly, the 15.25 per cent public transport increase will have a greater impact on those living 
in the outer suburbs because they have to be on public transport for longer and pay a greater ticket price. They are 
the communities that the Premier purports to look after. If members look at the electoral map, they will see that 
they are the people who voted Labor members into Parliament. There is not a lot of blue out there—there certainly 
was not back in 2017. Western Australian constituents put him in power to look after them, but how does he look 
after them? He does so by hurting them in the hip pocket, and his lack of care has had consequences. 
There is no better example of the consequences of his lack of care than the result of the Darling Range by-election. 
Fortunately for us, there is a bit of blue out there on the fringe and we have the member for Darling Range to prove 
it. She got out there and doorknocked with a number of us. We handed out how-to-vote cards and spoke to 
constituents in the lead-up to the by-election. We listened to them when they told us that the cost of living was 
hurting and that it matters, but the Premier ignored them. His campaign for Darling Range was presidential in style 
and centred on him versus the now member for Darling Range. It was a presidential campaign versus the battling 
“I want to become an MLA in this place” campaign. It was David and Goliath—David-esque and Goliath out there 
having a go. What happened? The Premier lost, with a 9.3 per cent swing. He was absolutely smashed out of the park 
and had egg on his face. What did he do? He said, “Not my fault. It was nothing to do with me. We had issues with 
the candidate. That is really what happened.” Do members know what that communicated to people after the election? 
It communicated that not only was he not listening before the election, but also he was refusing to listen after, and 
he has refused to acknowledge the people’s voices as reflected at the ballot box. That is what the Darling Range 
by-election was about. 
He doubled down on that effort during the Bill Shorten campaign at the last federal election. He made sure that 
his face was on the big red bus that went all around town in, again, another presidential election–style approach: 
“Don’t worry about this, Bill. Mark’s got it under the control. I’ll lead you to victory in my town because people 
love me.” There was so much ego and hubris in the way the Premier approached the federal campaign, the likes 
of which we have never seen before. Can anybody in this place remember a Leader of the Opposition or a Premier 
of the day having front and centre position on a federal election campaign in the state of Western Australia? I have 
never heard of it. Do members know why the Premier was happy to be front and centre? It was because he believed 
that the people loved him. 
The ACTING SPEAKER (Ms M.M. Quirk): Member, can I just remind you that we are talking about the economy. 
Mr S.K. L’ESTRANGE: Thank you very much, Madam Acting Speaker. I bring it back to the economy because 
the Premier leads the Western Australian economy; and because the Premier leads the Western Australian economy, 
how he presents himself as the leader is critically important to how the economy is being led. 
The ACTING SPEAKER: No, it is not, member for Churchlands. Keep going, but I am watching you carefully. 
Mr S.K. L’ESTRANGE: I appreciate your close counsel, Madam Acting Speaker. 
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The fact is that the Premier thought that it was an unlosable election and he wanted to attach his name to it for his 
own hubris. What happened? It failed, and it failed catastrophically for Labor, because all the Premier did was endorse 
the federal Labor Party’s economic policies—policies that would have hurt mums and dads and households and 
damaged the Western Australian economy. Western Australians are not stupid—they are not stupid. If they think 
a political party will take money out their pockets to look after themselves when they are already doing it tough 
and when they have already been whacked with a 19.6 per cent increase in electricity charges in two and a half 
years and three state Labor budgets, they will vote no for that party and its economic management policies. That 
was demonstrated by the number of seats won by the Liberal Party at that federal election. More than that, it was 
demonstrated by the swings towards the Liberal Party. 
The ACTING SPEAKER: Management of the state economy, member. 
Mr S.K. L’ESTRANGE: Management of the state economy relies on people being confident that the economy is 
on track and that they can contribute to it in a productive way. The swing towards the Liberal Party was 4.8 per cent 
in Brand, 2.1 per cent in Burt, 4.8 per cent in Canning, 3.7 per cent in Durack, two per cent in Forrest, 0.6 per cent in 
Fremantle, 3.3 per cent in Hasluck, 0.6 per cent in Moore, 3.9 per cent in Pearce, and 0.4 per cent in Tangney. The 
lack of care and the mismanagement of the economy by the Premier and the Treasurer is evidenced by the political 
consequences in the two examples I have just given—the Darling Range by-election and the recent federal election. 
Importantly, the Premier and the Treasurer must take responsibility for not just the political consequences of their 
lack of care and mismanagement of the economy, but also the consequences for the people of this state. If the 
economy is not being managed properly to support the people of this state, it hurts them. As I said at the beginning 
of my comments, in April 2017, the unemployment rate was 5.8 per cent. In August 2019, the unemployment rate 
is 5.9 per cent. The unemployment rate has gone up. All the government’s efforts and talk about our government’s 
failures and its successes is not reflected in the data. The government has moved the employment rate backwards. 

The “WA Super–CCI Survey of Business Confidence” for the June quarter is quite telling. It states that 25 per cent 
of Western Australian businesses have employed fewer staff, 80 per cent of businesses expect to reduce their 
workforce over the next three months, and 33 per cent of retailers expect to lay off staff over the next three months. 
It states that that is not welcome news for the almost 90 000 unemployed and 123 000 under-employed 
Western Australians who are looking for additional hours of work. The reason they are looking for additional hours 
of work is that they are struggling under economic pressure and trying to make ends meet. 
I have highlighted in this place previously that the CommSec “State of the States” reports are not very positive 
about the performance of this state Labor government. The July 2019 report placed Western Australia last of all 
the states and territories on relative economic growth. Western Australia is on the Indian Ocean rim. We have the 
greatest abundance of resources in the world, and we have people who have a can-do attitude and are aspirational. 
We cannot blame the people of this state for what is happening to the economy of this state. When the Labor Party 
came into government, it said that it would diversify the economy, because the former government did not diversify 
it enough. How is that going? Where are the results? 
As the shadow Minister for Housing, I know, as every member of this place knows, that a successful domestic 
economy is underpinned by a successful housing sector. If the value of people’s homes goes up, their paper wealth 
goes up, and they feel confident to look for a new job, or do extra study that will enable them to earn extra income, 
and they are more inclined to go to a movie, use a taxi service, go to a restaurant or local cafe, or go on a holiday in 
Western Australia or overseas. If people’s personal wealth is going up, they have greater confidence to participate 
in the economy. However, the housing sector is struggling. 
[Member’s time extended.] 
Mr S.K. L’ESTRANGE: CoreLogic’s latest housing market update shows that dwelling values fell by 2.2 per cent 
over the three months to July 2019. They fell by 8.9 per cent over the last year, and they have fallen by 20.2 per cent 
since June 2014. Those numbers are significant. There is a pretty good chance that a house that was bought in 2014 
is worth 20 per cent less today. That impacts on the confidence of households. This state government needs to 
show leadership and help the households of Western Australia by supporting the housing sector. However, that is 
not forthcoming. Mortgage stress and mortgage defaults is a serious issue in the Western Australian economy. An 
article in The West Australian online of 21 April 2019 by Josh Zimmerman states, in part — 

Fourteen of Australia’s 20 worst-performing postcodes for mortgage delinquencies are in Perth … 
… 
Separate data shows the percentage of loans 90 or more days in arrears has tripled … 
… 
Based in Joondalup, AnglicareWA financial counsellor Kevin O’Hare estimated 70 per cent of his clients 
who owned homes were experiencing mortgage stress. 
… 
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From their peak in 2015 the median Perth house price has already fallen 18 per cent … 
I refer also to an article in the Rockingham newspaper Weekend Courier. We would expect the Premier to be well 
across this particular newspaper and fully understand what is happening down his way. The article is headed 
“Mortgage default aid”. It states, in part — 

The increasing number of people seeking legal help because they can’t pay their mortgage has prompted 
Legal Aid WA to start outreach services in Baldivis, Merriwa and Midland. 
… 
Last year Legal Aid supported 301 people, a 550 per cent increase from 2013 when 46 people required 
assistance. 

The article quotes Legal Aid WA’s civil law director, Justin Stevenson, as saying — 
“Ongoing financial hardship in the WA community with a sustained softening of property prices, 
unemployment and an end to interest-only loans mean we are only going to see more West Australians 
struggle to pay their mortgage in 2019,” … 

Mortgage stress and negative equity are serious issues that people worry about. An article in WAtoday of 
13 August 2019 by Hamish Hastie states — 

Commonwealth Bank said 72 per cent of its customers in negative equity were from WA or Queensland. 
WAtoday understands more than half of those were from WA. 

The article highlights another serious issue — 
The figures reflect a June report from ratings agency Standard & Poor’s that found the amount of  
WA households behind on their mortgage payments had increased by 3.1 per cent in just one month 
between March and April. 

This impacts on the confidence of people to engage in the economy of Western Australia. The business community 
has taken it upon itself to fix the policy vacuum by trying to write policy for the state Labor government. It is pushing 
and prodding the Treasurer to do something to repair the housing sector. An article in the Southern Gazette of 
22 August 2019 refers to some recommendations that were made by Damian Collins, president of the Real Estate 
Institute of Western Australia. These recommendations are not necessarily endorsed by the opposition, but they 
are certainly topics that need to be explored by the government. The government needs to take a position on these 
recommendations and do a proper and thorough analysis to see how much economic growth could be achieved 
through the initiatives promoted by REIWA. One example is population growth. REIWA has suggested that the 
federal government should put Perth back onto the regional migration scheme.  
We certainly have been advocating for that, because putting us back on the regional migration scheme would 
encourage foreign students to land in Perth and not bypass us and go to Adelaide, which has regional status, or bypass 
us both and go to Sydney and Melbourne, which have the same status as Perth but which, in the eyes of students, 
have bigger populations of students from their countries. They feel that that is where they should be going because 
that is what students over there are telling them to do. If we do not encourage people to study here through policies 
such as the regional migration status, it will not help our population grow, which will have an impact on aggregate 
demand in our economy. 
The president of REIWA also talked about the reintroduction of the first home owner grant for established homes. 
The Liberal Party was a strong advocate of the first home owner grant and the first home owner grant boost, 
which we introduced just prior to the 2017 election. Of course, on coming to office, the Treasurer cut that short 
by six months, which had an almost immediate effect on that sector. 
Another thing that REIWA and other industry groups are looking for is stamp duty relief for downsizers. The 
article states — 

A key issue that would assist with the improvement of the WA housing market is the need for diversity 
in housing stock. 

Encouraging people in big homes to downsize would start to create the housing supply-and-demand economic activity 
that the market is in desperate need of. The article outlines some other points by other people. Master Builders 
Association of WA housing director, Jason Robertson, made some comments, including — 

Infrastructure projects help keep capacity and flexibility in the industry. 
One infrastructure project that we are pretty strong on right now is Roe 8. Get it built. Support the economy. Get 
it moving. 
Ms S.F. McGurk: How many jobs would that be? 
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Mr S.K. L’ESTRANGE: I do not have those statistics on me right now, member for Fremantle. Given it is such 
an important project in the member’s area, she should tell me how many jobs it would be. 
Ms S.F. McGurk: We just addressed that in the MPI. The figures went from over 2 500 up to 10 000, according 
to your side. They kept escalating. 
Mr S.K. L’ESTRANGE: They kept escalating, did they? 
Ms S.F. McGurk: They did. 
Mr S.K. L’ESTRANGE: Is the member for Fremantle not a fan of infrastructure development in Western Australia? 
Ms S.F. McGurk: I am just saying that the job claims around Roe 8–9 involved people thinking of a figure and 
then doubling it. 
Mr S.K. L’ESTRANGE: The member for Fremantle and I both know that when we go to the election in 2021, 
the building of Roe 8 will be a key election commitment of the opposition and that the government will make it 
a key point of difference. We will let the people decide. I think the people understand that economic infrastructure 
and key road networks in Western Australia are important, for not only the jobs involved in building those 
infrastructure networks, but also the ongoing growth of the economy. Those infrastructure networks grow jobs and 
enable things to progress at a faster rate. 
The chief executive of the Western Australian branch of the Urban Development Institute of Australia, Tanya Steinbeck, 
also made some comments in this article. She said — 

In terms of strengthening the WA economy, we need to see greater overseas investment in the state by 
promoting WA as a safe and stable place to invest. 

She went on to say — 
Investment in sectors such as education and tourism are welcomed. 
UDIA would also like to see the abolishment of the Foreign Buyers Surcharge given this is a detractor for 
investors looking at our property market at a time where we need to be promoting ourselves as a viable option.. 
UDIA would also welcome a stamp duty concession introduced for seniors looking to downsize. 

Again, people are looking for stimulus-style packages to encourage economic growth. These are people who 
represent business sectors and the different industries associated with them. While we are on the foreign investor 
surcharge tax of seven per cent, I note that the Treasurer came out very strongly this week by saying that anybody 
misrepresenting his view that he was looking to get rid of it — 

Mr B.S. Wyatt: Get rid of? 

Mr S.K. L’ESTRANGE: The seven per cent foreign investor surcharge—the Treasurer made it very clear that 
he has no intention of getting rid of it. He clarified that for the record. But that is impacting greatly on the ability 
of people to buy a house. What about families in which one spouse is a foreigner and the other spouse is 
a Western Australian? That Western Australian is disadvantaged if they are a co-owner of a property, because they 
are hit with 50 per cent of that foreign investor surcharge. The government is damaging the capacity of people to 
get ahead in our economy. 

We have talked about the first home owner grant. Another aspect is Keystart. That is another area in which the 
government made some adjustments this year. The UDIA recommended a 25 per cent increase to Keystart 
thresholds in its 2019 state budget submission. The government announced that it would make some increases in 
the income threshold for a Keystart loan, but UDIA is saying that the government did not go far enough. It is also 
saying that restricting it to that six-month period, or up to January 2020, is not long enough. 

A number of people in the community are asking the government to make some decisions around economic policies 
that support growth. The one problem we are starting to see very much in this place is in how the government 
addresses the requests of industry groups for some sort of relief by saying that it is trying to pay off debt and get us 
on a downward debt trajectory. The problem is that it is not. Debt is not coming down. The government is actually 
increasing the debt. We are yet to see the debt that will be attributed to the government’s Metronet plan. One thing 
that comes to mind for me with Metronet is that all of the government’s economic recovery eggs have been placed 
in that Metronet basket. The problem with that Metronet basket, into which the government has put all its 
economic-recovery eggs, is that the government will not start building Metronet until after the next election, which 
effectively means that it will have made zero progress on improving the state of Western Australia in its four years 
of economic management, at a time when the government said the economy needed support. The government is 
banking all of the goodwill of that first election. It will run through to the 2021 election with the hope that it has 
banked enough to get it across the line at that election, and then all of its effort will be in one basket called Metronet. 
That is it. It is literally a one-shot government. If that does not work, what will happen then? We have not seen the 
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business case for this project. We have not seen the full costs for Metronet. We hear a lot of talk about jobs and 
job numbers, but we do not actually know how it will be reflected. 

In conclusion, what the Western Australian people are looking for and what they need is strong, sensible economic 
management from the state Labor government and the Premier. They do not need media spin. They do not need 
the government to keep telling them that Metronet is the answer. They want the government to support them so that 
they have more money in their pockets to spend in the economy. 

MR B.S. WYATT (Victoria Park — Treasurer) [5.07 pm]: I might, if I can, bring us back to the motion. I will 
read the motion, because it is one I intend to address. It states — 

That this house condemns the divided McGowan Labor government for failing to deliver on its jobs 
bonanza and for implementing policy decisions that have damaged the economy and inflicted financial 
pain on Western Australia’s struggling households. 

To be honest, I am surprised by what we have heard so far from the opposition. It is a general spray that we have 
heard a number of times before. In fact, I suspect that I have had to deal with this sort of motion about half a dozen 
times during private members’ business. To be honest, after what happened on the weekend, if I were sitting on 
that side of the chamber with the member for Cannington and the member for Cockburn, we would have had 
a cracking time! We would have had an absolute belter during private members’ business. Instead, we have this 
generic kind of commentary around all sorts of different things. 

I want to deal with the actual motion. I also want to deal with some of the issues that were raised, particularly by 
the member for Bateman. I found the start of the member for Bateman’s contribution interesting. He critiqued the 
kind of jobs that are being created in Western Australia. What I think is alarming the opposition is that jobs are 
being created in Western Australia. We have now created 52 000 jobs in Western Australia. The member for 
Bateman perhaps understands that his critique of job creation was going to fall flat. I have to say that it was kind 
of an odd critique—he was critiquing the nature of the jobs. He said, “That job’s not good enough; it’s got to be this 
sort of job. Otherwise, as a government, you’ve failed.” It is always a danger, member for Bateman, to grab a report 
without understanding what it refers to. The member referred to the KPMG report that mentioned a 59 per cent 
increase in the number of public servants between 2016–17 and 2018–19, but that report referred to all levels of 
government—local, state and commonwealth. Of course, all I can be responsible for is what happens at a state 
level. I refer members to the UBS report that was mentioned on the front page of The Australian on 22 June, 
highlighting that public sector growth, of all states across the nation, was lowest in Western Australia by a long 
way. Rather than sticking commonwealth and local government jobs onto my books, perhaps the member should 
stick with the fact that we have had the lowest salaries growth in 20 years, but I will come to that in a moment. 
I get that that stings the shadow Treasurer and the opposition, because the Liberals understand that they left the 
incoming government with its only recession on record—four consecutive years of job losses in the economy, and 
five years of state final demand contraction. Interestingly, a lot has been made of negative equity and falling house 
prices, 70 per cent of which occurred under the former government. However, when I sat on that side of the house, 
at no point do I recall the now shadow Treasurer ever raising any of those issues of concern. 

When I look around my colleagues on this side of the chamber—not just on this side; colleagues supporting the 
government—I see that we would all love to be doing more than we do. Every day, a good proposal is put to me 
or to ministers, by members of Parliament across Western Australia, but every day we also have to say no to many 
of those ideas. Perhaps the main reason that we have to do that in Western Australia is the $40 billion in net debt that 
we inherited when we came into government. I know it upsets the opposition and the shadow Treasurer in particular 
when that figure is utilised, but I want to once again refer to the Pre-election Financial Projections Statement that 
makes the point that total public sector net debt was forecast to reach $41.1 billion. I also make the point that 
I have made time and again, that I would accept the previous government’s argument on the basis that it had left 
me with forward estimates full of operating surpluses, but it did not. It left me with forward estimates containing not 
one operating surplus. It never gave the new government the capacity to do anything, because it gave us zero money 
and billions of dollars in expected deficit positions, driving net debt to over $40 billion. 

The shadow Treasurer says, “What about GST?” Yes, what about lots of wonderful things that this government 
has managed to do to turn this all around? That is not just on the revenue side; it is also on the expense side, which 
is why we can do so many different things—again, I would like to do more, but the Liberal–National government’s 
recession and record debt makes that really hard—and we are in a position now to actually do a fair bit at the same 
time as we drive down that debt profile. That is a pretty good outcome. It is not just me saying that. The credit 
rating agencies are now looking at what is going on over here and saying, “You know what? This government 
knows how to govern, budget and deliver, so let’s upgrade the credit rating”, and that is what they have done. 
These agencies look at governments around the globe, and that is what they have done. I am not saying that 
Western Australians love every decision that has been made, and we understand that we have had to make some 
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tough decisions, but I think overall Western Australians understand what we have inherited and what we have been 
trying to do. 

I want to spend some time going over the last five or six years. I know the opposition does not like me referring 
to its time in government, particularly its second term, but the reality is that when we talk about datasets, whether 
they be about house prices, negative equity, as the shadow Treasurer likes to refer to, jobs, economic growth, state 
final demand or whatever, they are contextual. We have to look at the path that we have been on, and it is clear 
that the ship that we inherited is certainly in much better shape than it was two and a half years ago. 

Several members interjected. 

The DEPUTY SPEAKER: I think he said “ship”, did you not? 

Mr B.S. WYATT: I said “ship”, as in marine vessel. 

The DEPUTY SPEAKER: I am just clarifying that for Hansard. 

Mr B.S. WYATT: Sierra, Hotel, India, Papa, Madam Deputy Speaker. 

The most interesting point made by the shadow Treasurer was about the three challenges faced by not only this 
country, but also most mature economies around the world. I did not hear him say that this is all the problem of 
this current government, but he made a point on three different things, and one of those was retail, and I will make 
some comments about that in just a minute. 

I became Treasurer in March 2017. At the time, as I said, the WA economy was in recession. It has not happened 
before—2016–17 is the only recorded recession. I know that the member for Bateman is now very interested in 
state final demand. We had seen five consecutive years of state final demand contraction. Having said that, I have 
done a couple of Hansard searches, and I have never actually heard one former minister reference state final demand. 
The only person I heard reference state final demand was the former Premier, Hon Colin Barnett, who referenced 
state final demand as he was critiquing my focus on it when I was the shadow Treasurer. But it was never actually 
of any particular concern to the member for Bateman when he sat on this side as Minister for Finance. 

Mr W.J. Johnston: Increasing taxes. 

Mr B.S. WYATT: Correct—increasing both payroll and land taxes quite dramatically as well, and I will come to 
that in just a minute. 

Coming into an environment in which the economy was shrinking, jobs were being shed—the final term of the 
former government saw a net loss of 600 jobs; that is, not one job was created during the second term of the former 
government—and turning that situation around has taken some effort. That is why we are particularly proud that, 
as at budget time, around 38 000 jobs had been created, or up to 52 000 jobs created in Western Australia up to 
now. We are creating jobs and, contrary to what the shadow Treasurer says, they are overwhelmingly in the private 
sector, and the majority are full-time jobs. We are actually doing exactly what we committed to do. The first part 
of the motion moved by the member for Bateman seeks to condemn us for failing to deliver on our jobs bonanza. 
I guess I will admit that I would like to see more jobs created, but that is what we are working on—to create more 
jobs to give more Western Australians opportunities. The member for Churchlands said that we had to give 
Western Australians the opportunity to participate and enjoy the economy. The singular most important way we 
can do that is by giving people the opportunity to do either one of two things—get a job, or get more time in a job. 
The datasets on both of those are going the right way. More work needs to be done, and we always admit that. 

I want to highlight this, and I want to confirm it, because I think the numbers speak for themselves. In the second 
term of the previous government, as I said, not a single job was created. Indeed, a total of 35 700 full-time jobs 
were lost in that second term of the former Liberal–National government. The number of unemployed people went 
from 64 000 to 88 300, a 36 per cent increase. I will say that again—a 36 per cent increase in the number of 
unemployed Western Australians in the second term of the former Liberal–National government.  

That, of course, was why the unemployment rate surged up to 6.3 per cent. I remind everybody again that when 
Colin Barnett became the Premier, the unemployment rate was 2.9 per cent. As is always the way in Labor, we 
govern for the future. We understand that we like to keep the books in a position so that future governments can 
also respond to issues of the day. To share something with members, when I became Treasurer, I was terrified of 
further international events. I was terrified because I knew that I did not have the balance sheet to respond. I did 
not have it. 

Mr W.J. Johnston: Billion-dollar writedown. 

Mr B.S. WYATT: A billion-dollar writedown on revenue day one. I was, as Treasurer, coming in terrified, and 
I used to critique Colin Barnett heavily on the point that he had the arrogance to assume that he could consume the 
economic and fiscal capacity of future governments on the basis of: “I’ll just spend it all and be gone. I don’t have 
to worry about the circumstances that future governments may find themselves in. I don’t have to pay down debt. 
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I don’t have to pay it off.” In reality we do not have to pay down the debt, according to the former Premier. But 
the point is that if there had been a global circumstance, we would not have been able to respond as a state. I did 
not have the spare cash capacity, because we had large operating deficits; we had debt at levels that we saw what 
was doing to both our credit rating and interest rates—we did not have it. But, we have now. Through the effort 
that this government has undertaken, including record road and rail programs, we have created some capacity in 
the balance sheet. When I look around the world at the moment, I think that it is not a bad thing to have some of that, 
should we need it. I think that is a pretty good thing. That is something that if I were to finish my role as Treasurer 
when I sit down tonight, I would be pretty proud of that, because I have ensured that we can do an infrastructure 
program, deliver services for Western Australians now and also create opportunity for future governments to 
respond to issues as they arise. 

Obviously, the Minister for Transport has in this place outlined extensively the issues around our rail program, 
and we will start to see that roll out with some gusto in the coming months. But, unsurprisingly, with the 
Infrastructure Australia process, the planning process, that has taken some time, but I think it is strongly supported 
by Western Australians and I think it will have a positive impact on not just job creation—but, again, those jobs 
are second-rate jobs according to the member for Bateman—but how we want Western Australians to live in 
Western Australia. We have also seen a significant pickup in job advertisements, which is likely to bring more 
people into the job market, which is why we are seeing our participation rate increase, and we are expecting 
employment growth to lift to about 1.75 per cent this financial year before getting up to about 2.25 per cent by the 
end of the forward estimates. 

In respect of the economy, I find it galling that members of the opposition, who left me a recession, now complain 
about state final demand. I find it bizarre. Indeed, as I said, there was not actual period under the former Treasurer, 
Mike Nahan, in which state final demand grew—at no point during his entire time as Treasurer. It contracted every 
year he was in the office. State final demand has finished its contraction and we expect it to grow again. Importantly, 
the economy is growing again. The one thing the shadow Treasurer did right was making the point that this is 
driven largely by exports; that is not unusual in Western Australia. That is not unusual, but I dispute the points he 
made—in fact, member for Churchlands made the same point—that nothing else is going on. 

Again, I will take us through some statistics of the average growth in the last year in these sectors versus the 
average growth in the last year of the former government. In the last year of the previous government, mining grew 
at 2.2 per cent; the last year it has grown at 2.8 per cent. Manufacturing, colleagues, grew in the last 12 months at 
3.4 per cent; in the last year of the former government, it contracted at nearly four per cent. Construction grew at 
2.4 per cent over the last 12 months; in the last year of the former government it contracted at 24 per cent. 
Accommodation and food grew over the last 12 months at three per cent; in the last 12 months of the former 
government, it contracted at five per cent. The professional and scientific sector grew at 3.2 per cent over the last 
12 months and contracted at 7.3 per cent over the last 12 months of the former government. Arts and recreation 
grew at 2.4 per cent and contracted at just under one per cent during the final year of the previous government. 
The point I make is that the Liberal–National government gave us all an economic basket case, and in all sectors 
we are now doing way better than what we inherited.  
Mr F.M. Logan: Sounds like good job creation. 
Mr B.S. WYATT: That is why we are creating jobs, member for Cockburn; that is exactly right. That is exactly 
why jobs have been created in Western Australia.  
With fees and charges, I am always, again, perplexed that the opposition would even raise fees and charges in this 
place. But it is clear that this goes back, in particular to electricity prices. If we go back a long way to the 
disaggregation of Western Power, when to get the support of the Liberal opposition—I am looking at you, Minister 
for Energy, because you will correct me if I get this wrong—Matt Birney, who was then the Leader of the Opposition, 
required that electricity prices be capped to ensure that the disaggregation of Western Power made its way through 
the Parliament. I was not here at the time, but I think most people would accept that a lengthy capping of electricity 
prices perhaps was not the best thing to do and it left us with the issue that we have seen over the last decade, 
which has been, I think everybody accepts, significant increases in power. 
Mr A. Krsticevic: The rationale for that was that the prices would go down if we were to aggregate it. 
Mr B.S. WYATT: No. Again, member for Carine, that is not correct. 
Mr A. Krsticevic: That’s my understanding of it. 
Mr B.S. WYATT: The member for Carine’s understanding of this and on other things is incorrect. We have had 
a decade of significant increases in power bills. There was a 90 per cent increase in power bills under the former 
government. At the same time as the former government put the economy into a recession and wrecked the 
finances, it also dramatically increased not just power bills across the fees and charges spectrum. That is why at 
this year’s budget for 2019–20 we have kept power bills to the lowest increase in 13 years. That is an important 
thing to do because we understand that a decade of significant increases has an impact, so we have kept that to the 
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lowest rise in 13 years. That is not a cheap thing to do. That is a $300 million spend to do that so I think the balance 
is quite correct, as opposed to the opposition’s view of just freezing everything that would have a billion-dollar 
impact through the budget and the forward estimates. We thought that was over the top, because, ultimately, it was 
driving debt back to the levels it was previously. 
Interestingly, I now often hear that we should keep everything at the rate of inflation, which we have done in this 
budget, but, of course, not once did the previous government keep power bills at the rate of inflation. The lowest 
increase was three per cent, and the rate of inflation at the time was 0.6 per cent, so let us not look back on the past 
for a minute and think that the former government was somehow generous when it came to the household budgets 
of Western Australians. It rampaged through them at the same time as it bequeathed to Western Australian’s record 
debt and record deficits. 
The other issue I want to deal with is around the hardship utility grant scheme—HUGS. When we came to 
government, it was not funded. It was funded for one year and then I had to find the money to not just top it up in that 
year, but then fund it across the forward estimates. Very early on, Western Australian Council of Social Service, 
and I suspect others, was on to me and said, “You’ve got to reform this HUGS. It’s too expansive.” I said, “What 
do you mean?” There is actually no limit on who can actually go and get the cheque. That is why the Premier and 
I have made the point that I could, as Treasurer, have simply taken a HUGS payment of something like $600, 
because there were no checks or requirements for anything. 
Mr W.J. Johnston: There was a top-up for Synergy. 
Mr B.S. WYATT: That is correct. Therefore, we made some changes that have been supported by WACOSS, 
which represents the most vulnerable Western Australians. We have made changes that have had an impact on the 
HUGS spend, as they should do, because I do not think a lot of people who were getting it should have been getting 
it. That is the reality.  
At the same time, we understood that often when somebody could not pay their power bill, it was a sign of broader 
issues. Although the former Liberal government said that it would cut out a key support—that is, access to financial 
advice and support—we restored that. We made it a requirement so that people had an opportunity to see 
a financial counsellor for that sort of support and understanding of how to manage their own finances. That was 
a good thing to do and it restored something that the former Liberal government had taken out. 
Ms S.F. McGurk: Integrity. 
Mr B.S. WYATT: Correct. I think that was a good decision by the government. 
The foreign buyers surcharge was an election commitment that the government is committed to. It is now in place and 
has been operating since 1 January this year. At the moment, it is tracking as we expected. I noticed that I was critiqued 
about lack of transparency around it, but I have never been asked a specific question on the foreign buyers surcharge. 
As at a week or two ago, since the beginning of the year, I think 399 transactions attracted the surcharge. The revenue 
is tracking as we expected, so it is doing as we expected. Of course, there is a significantly lower percentage of foreign 
buyers in Western Australia’s residential market compared with that in most other states—depending on the year, 
somewhere between one and two per cent. In fact, there is no suggestion that the broader economic and housing 
downturn has been exacerbated by that. However, the argument has been put to me by the Property Council of 
Australia, the Master Builders Association and the Real Estate Institute of Western Australia about how large apartment 
developments that require a certain percentage of off-the-plan sales get away. That has been more difficult, led also by 
a couple of other things: firstly, requirements out of domestic banks and, secondly, capital controls out of places such 
as China. A lot of things are going on at the moment that make it harder to get away a large apartment complex, the 
main one being, of course, demand. The point is that I am open to those conversations around what levers we might be 
able to pull. I have made that crystal clear to all the property representative groups. 
I want to say a couple of things about negative equity, and I will quote some information on it in a minute. The 
shadow Treasurer spends a lot of time on negative equity—he does now. I want to confirm a couple of things around 
the decline in the price of property in Western Australia. Around 70 per cent of the fall in Perth property prices 
happened under the former government. The decline in property prices in WA has been happening since 2014. It 
has been happening for quite some time. That 70 per cent of the decline happened under the former government. 
I will read straight from a REIWA source. The median house price fell by more in the last two years of the previous 
Liberal–National government than it did in the first two years of the McGowan government. Under the previous 
government, the median price fell from $546 500 in the March quarter 2015 to $507 700 by the March quarter 2017—
a $39 000 drop to the median price. No-one disputes that it has been dropping again, but certainly not at the rate it 
dropped under the former government. That is the point I want to make. Negative equity is not something that has 
happened in just the last few months; it has been happening since 2014. When I plug in a Hansard search for negative 
equity under former ministers, unsurprisingly, it comes back with a zero result because they did not care back then. 
That decline in property prices has been happening for some time. Interestingly, though, thankfully—I make this 
point, and Treasurers from other states make the same point to me—I am glad I am here and not in Victoria or 
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New South Wales. From their peak, Melbourne price values have fallen twice as much as those in Perth, and 
Sydney values have fallen nearly four times as much. They are experiencing some significant pain. 
Unsurprisingly, that then flows into another issue mentioned during the debate around mortgage arrears. 
Seventy per cent of the decline happened under the former government. Unsurprisingly, the vast majority of mortgage 
arrears occurred during the term of the former government. Indeed, I was expecting a question on this some time 
ago because I saw that the member for Bateman had made some comments in the media, but I did not get a question 
about it. I am talking about a speech given by Reserve Bank assistant governor Michele Bullock who made the 
point, highlighted through the data that she had released, that the value of arrears increased by around 150 per cent 
under the former government. That is the value of arrears. Standard and Poor’s data on 30-day arrears shows that 
they increased by 93 per cent in the last term alone of the former government. It has increased during our term by 
about 30 per cent. The point I am making is that we are arresting this increase. When a government comes in and 
there are these sorts of property price declines and increases in arrears, it takes some time to recover. Do members 
know one thing that the Reserve Bank has particularly noted in the data? In Western Australia, two areas are 
exposed to 30-day arrears in particular. One is mining towns, of course. Unsurprisingly, mining towns make up 
a very large percentage of the arrears data. That is why the Premier, I think, and the Minister for Mines and 
Petroleum appear to be in the media every second day with a shovel in the ground somewhere in the Pilbara. They 
understand that creating those opportunities is how we get people back into the demand for housing. 
The other area that has been particularly exposed to increasing arrears is investment properties. Let us think about 
that for a minute—investment properties. What has been the single biggest attack on investment properties in the 
last decade, colleagues? 
Mr W.R. Marmion interjected. 
Mr B.S. WYATT: Oh, ho, ho! This burns, but it is true. This is the reality of those three increases. 
Mr D.C. Nalder interjected. 
Mr B.S. WYATT: Interestingly, the member for Bateman was worried about state final demands. At a time when 
state final demand was contracting at about four and five per cent every year, the former government, without 
a bleat from those ministers, increased land tax three times. The member for Bateman was the minister who did it. 
He came in here and introduced the legislation. I want to remind members of exactly what happened and what it 
did to the housing market. Actually, so did the current Deputy Leader of the Opposition. I think the member for 
Nedlands might also have introduced one of the bills. There was a swag of finance ministers for a while there. 
They kept hitting us all with land tax increases. 
What did that do to building approvals? This hurts, but I will say it again, colleagues. With the first land tax 
increase, building approvals were still growing. With the second hit they were stable, but the third hit was really 
when the damage was caused. That was the billion-dollar increase. That was the member for Nedlands’ increase, 
which was huge. The investment property market has still not recovered from the Liberal Party’s land tax increases. 
All the evidence highlights is that the first two hits were cumulative, but the third hit was quite dramatic. 
Mr W.R. Marmion: How many years ago was that? 

Mr B.S. WYATT: How many years ago was that? Let me take that interjection because it highlights the whole 
psychology of the former government. It governed for the immediate month it was in. It never thought, “What happens 
when I do these things? What happens when I get debt to $41 billion; what happens when I run consecutive 
operating deficits; what happens when I drive the economy into recession; what happens when I pull 40 000 jobs 
out of the economy; and what happens when I increase land tax into a shrinking economy?” Members opposite 
never thought about those things. The member for Nedlands’s interjection confirms that. In the 12 months before that 
third increase in land tax, which was the most dramatic, house prices, which now the Liberal Party is so worried 
about, were declining by about 1.1 per cent. In the 12 months after that, straightaway in that first year, they 
collapsed by about five per cent. Since that time, they have been very difficult to recover. The member for Nedlands 
looked to his staff and said, “You’ve got to make me look good”, but I am not sure that that legacy is one he will 
look back on with some fondness because it had a dramatic impact. 
Mr W.R. Marmion: That’s what made housing affordable. 
Several members interjected. 
Mr B.S. WYATT: The member for Nedlands interjected—I am sure Hansard picked that up—and said, “It was 
the way we made housing affordable.” The member for Nedlands is right, but I am not sure collapsing the property 
sector is the way to go about making property more available to Western Australians! That is one for the record, 
and I thank the member for Nedlands for that interjection, because it was indeed a cracker.  
The point I make is that despite the deliberate policy intent of the former government to collapse the property 
market, as now confirmed by the member for Nedlands, the reality is that property prices in Western Australia 
have been declining for some time. We think, I hope, that we are well and truly through it—early data suggests 
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that is probably the case, but these things will jump around for a while. Again, I note the shadow Treasurer made 
a point around the Premier making a comment that it has never been a better time to buy, or words to that effect. 
I cannot help but reflect on watching the former Premier Colin Barnett on Channel Seven news, as he stood at 
Mirrabooka TAFE announcing Metro Area Express light rail, and how it was going to be the destination for 
MAX light rail. He looked down the camera of Channel Seven and said, “Let me tell you: this is the time to buy, 
right here in Mirrabooka.” I shudder to think what happened to those people who might have purchased on that 
advice from the then member for Cottesloe.  
I move on to the voluntary targeted separation scheme. I could go through all the issues that have been raised by 
the opposition. I think I have dealt with the issue around the growth in the public sector and I want to confirm this 
as well. The reason we have managed to keep expense growth at record lows is because of our wages policy and 
VTSS, there is it no doubt about that. But I think the opposition thinks that we put a cap on the public sector. We 
never did that; that was never the intent. We were clear about that point when we announced the VTSS, the largest 
single VTSS in history. But of course, demand on public service activity increased, mainly driven by ratios, for 
example schools and hospitals, which increased the personnel required. That was just like during the entire term 
of the former government. From memory—I have to go back and check—the three rounds of VTSS was about 
4 500 public sector jobs. But, of course, the number of public servants increased by dramatically more than 4 500. 
There is this sort of binary view taken to the public sector by the opposition who do not understand how the thing 
works. If we unpick the total salary costs, which includes increases in employee numbers as well as wage rates, 
they are forecast to increase by 1.6 per cent in 2019–20 and 1.9 per cent on average across the four years to 2022–23. 
These rates of growth are well below the decade average of 5.8 per cent per annum. That is why we have managed 
to get expense growth under control, as acknowledged by third parties—credit rating agencies in particular. Public 
servants are still, generally, the highest paid in the nation in all categories, which is good because we still want 
them well paid and wanting to work in the public sector, but I think everybody, in both the public sector and 
certainly in the private sector, understands that controlling wage costs is utterly essential to doing a range of things, 
not just restoring the balance sheet, but also giving the capacity to do things outside of the wages component, as 
we have seen the Minister for Industrial Relations do. We have always made it clear that we are a government 
willing to negotiate and come up with priorities that various employee representatives and unions may want to talk 
about that were not part of the conversation. I suspect the nature of the wage discussion under the former 
government was, “We want 12 per cent over three years”, and it said, “Yes, you’ve got it.” That is probably as far 
as it went, to be honest.  
Mr W.J. Johnston: They would say, “We want 12 per cent”, and the government would say, “No, no—here’s 15.”  
Mr B.S. WYATT: Yes, and looking at the reaction from the former Treasurer, the member for Riverton, yesterday, 
when challenged by the Premier about his own comment that he supports the wages policy, he said, “Yes, other than 
the police”. We can see why the government went to water so quickly almost every time there was a wage conversation.  
I think it is fair. All the data around wage inflation in the WA economy suggests and supports the wages policy of 
the government, but we have a very creative and I think responsive Minister for Industrial Relations who is happy 
to have conversations in other areas, and we will, of course, continue to do that.  
The retail space is interesting. This was an interesting point raised by the shadow Treasurer. I wrote down how he 
described it; I may not have got it quite right. He said it was “disruption around buying habits”. That is quite 
correct. I had the pleasure of a couple of interesting PhD theses sent to me recently around what is happening in 
the retail space globally. This has been a topic of conversation at the Board of Treasurers—that is, the state 
Treasurers without the commonwealth—about what is happening in the retail space. The member for Bateman is 
quite correct: there has been a disruption, globally, to how we shop and how people purchase goods and services. 
That is why even in places where the economy is going very well, for example the retail space of Sydney in 
New South Wales, there are quite dramatic impacts on old shopfronts in the CBD. CBDs in particular are feeling 
the brunt of this disruption. Perth is no different. We are seeing it on high streets around the world, driven by 
a range of different things. Firstly, of course, we are familiar with people purchasing online. When people spend 
billions of dollars online, many of those companies are based overseas, and that will obviously take spending out 
of our local high street or CBD. But we are also seeing change where people shop, which is why places such as 
Westfield Carousel and Karrinyup Shopping Centre, I guess — 
Mr F.M. Logan: Gateway.  
Mr B.S. WYATT: Correct—those large shopping centres are expanding dramatically, and their throughput in 
traffic and retail spend is increasing dramatically.  
Mr W.J. Johnston: The offer is much broader.  
Mr B.S. WYATT: The offer is unbelievable. I will use Carousel as an example, because it is one that I am familiar 
with; it used to be in my electorate. The offering there is quite unbelievable. By way of an aside, the best and most 
recent example is that I took my nine-year-old to the cinemas there; she had a birthday party to go to. I dropped 
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her off, wandered around the shops, bumped into my mum and had lunch with her. It is a place to not only go and 
shop, but also recreate. 
Mr W.R. Marmion: And parking was cheap, wasn’t it?  
Mr B.S. WYATT: It took me a long time to get a park, but eventually I got one. Parking is another issue. There 
are lots of things that dictate where people go. But this is not a Perth issue. Even economies that are much stronger 
than Western Australia have the same issue. There is no question that it has been exacerbated by the wealth effect 
and declining property prices over the last six years. 
Mr W.J. Johnston: There are 300 empty malls in the US.  
Mr B.S. WYATT: There are 300 empty malls in the United States, as the Minister for Industrial Relations said. 
This is not unique to Perth. I find it interesting that our retailers are generally responding well, in incredibly 
challenging environments. Indeed, I was interested in news that Wesfarmers posted a record profit. I quote Rob Scott, 
the CEO, in today’s The West Australian — 

“The domestic economy is not too bad … A lot of people like to complain about things but when you 
compare the Australian economy to other economies around the world, things aren’t too bad. 
“The results today show there is the opportunity to deliver growth, reward employees (and) reward 
shareholders when you are executing well.” 

Wesfarmers, which has a lot of earnings through the retail space, Bunnings being a fine example, is managing to 
deliver record growth. I had a look, to make sure it was not just about expense control, and it is managing to secure 
retail growth in this tough environment. There were also some interesting comments in The West on 25 July 2019 by 
David Coomer, who ran Star Anise. He made this point, which I guess is part of that post-mining boom hangover — 

… part of the problem is too many chairs. You’ve had this burst of restaurants come onto the scene in the 
last couple years, but you put one more restaurant in a suburb and it dilutes the restaurant next door.” 

That was supported the day after on 26 July by Mike Keiller, who owns the Mustang Bar, a place where the 
Minister for Industrial Relations has spent a lot of time, I understand. This is what Mike Keiller had to say — 

“There is an oversupply of restaurants as well as small bars, pubs and restaurants. We don’t have the 
population to support these businesses”. 

Marion Fulker also said something similar. We have to remember that competition plays its role. 
Mr W.J. Johnston interjected. 
Mr B.S. WYATT: I am going to come to that in just a tick. 
I guess the number of hotel rooms that are available right now is a prime example of decisions made during 
a different economic environment. More product is available, and competition ensures that as things change, 
businesses close. That is why, at the height of a boom, businesses will continue to close and competition will make 
decisions for people. Having said that, although much of the conversation has been around Beaufort Street in 
Mt Lawley, some of that conversation has been a bit unfair, to be honest. Let us look at what it was like in that 
area, say, a decade ago. The general conclusion is that there is no future for Perth high streets, yet Victoria Park in 
my electorate is thriving. It is mainly a restaurant strip but it is doing a roaring trade from Wednesday through to 
Sunday. It can still be done, but competition also provides its inevitable challenges. 

I want to make one point before I get to my concluding remarks about the Perth CBD and address some of the 
comments that have been made. The Premier made some comments on this matter yesterday. I will be brief. I have 
no problem with the opposition critiquing and challenging government policy, but we have to be careful how we 
do that and with the rhetoric we use. I have a particular problem with the rhetoric around meth zombies. I recently 
spoke with a school friend who had kids well before me. His kids are now adults. One of his children developed 
a drug habit. He made the point to me that that rhetoric around meth zombies for him, as a father of somebody 
who had experienced that dramatically, puts in his head that the political leadership of our state already views 
those people as dead and not worthy of effort. I found that quite striking. I say that by way of an aside to this 
debate. Those terms are so demeaning to people and Western Australians, and so disrespectful to their families 
who suffer with them and try to help them. We need to be a bit careful. The member for Bateman has not been 
using that term; he did not yesterday. I want to make that general statement to the chamber, without focusing on 
anyone in particular. We need to understand that it does have an impact. 

One final point that I wish to make, as was raised by members, relates to the number of small businesses. Again, 
we have that classic binary view that if the number is different, therefore something must have happened. The 
number of small businesses has continued to grow in Western Australia, even during the toughest period of the 
2016–17 recession. In 2017, the number of small businesses grew by 1.7 per cent; in 2018, they grew by 1.1 per cent; 
and we are expecting growth again throughout 2019. The average growth under the previous government was 
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0.9 per cent. I suspect that if we went back year on year, there would have been pretty heavy growth during the 
mining boom, and I suspect growth would have declined after about 2014. The reality is that the number of small 
businesses in Western Australia continues to grow. It is now growing at a reasonably healthy rate historically. 
Businesses will always cease trading for a range of reasons, not necessarily economic, as people restructure their 
businesses. I note that the comments made by Tony Barlow about his business were very much to that effect as 
well. Those businessmen and women who are actually in business understand it very well. 

One other point I want to get on the record relates to foreign buyers. Western Australia has one of the lowest rates 
of foreign buyers surcharge. New South Wales and Victoria have increased their foreign buyers surcharge to 
eight per cent. They both have an ongoing land tax liability as well. Queensland has the same rate as ours but has 
an ongoing land tax liability as well. We do not have an ongoing land tax liability and we will not impose one. The 
point I make is that if the logic of the opposition is correct, we should see dramatic increases in the number of 
foreign buyers in the Western Australian residential space because we have a lower rate. The reality is—this point 
has been made by Philip Lowe and Michele Bullock from the Reserve Bank of Australia—that the decisions around 
foreigners purchasing residential property is driven by much more important things than price. I note the comments 
reported in today’s paper by a real estate agent from the western suburbs. I will remember her name in due course. 
She made the point that she likes selling to foreigners because they will always pay way more than a property is 
worth. That was an interesting comment from a real estate agent, bearing in mind that she is saying that the foreign 
buyers surcharge has an impact. There is something illogical in her argument around the impact of foreign buyers. 
The point I made at the Property Council of Australia lunch that I attended the other week, and which I will make 
again, is that we will always have a dialogue around what policy levers we can pull to support the industry. At the 
same time, when foreign residents purchase a property in Western Australia, I always expect them to pay that 
surcharge and contribute to the infrastructure that has been paid for by generations of Western Australians. That 
is why every state in Australia has a foreign buyers surcharge. When we allow foreigners to purchase residential 
property—many countries do not allow foreigners to purchase residential property—the vast majority of countries 
whose residents purchase property in Western Australia have something similar in place, and usually higher. 

In conclusion, I return to the motion, which seeks to condemn the government for failing to deliver its jobs bonanza. 
I agree with that in the sense that I will always want more jobs to be created. We are delivering jobs; we have created 
52 000 jobs thus far. We have set ourselves a target that we are determined to meet. It will jump around from month 
to month. That is always the way with jobs data, frustratingly, but it is going the right way. Western Australians 
are finally working and, importantly, underemployment is declining. To state the bleeding obvious—it has been 
said by the Reserve Bank time and again—once we get the unemployment and underemployment rates down, we 
will start to see pressure on wages. With respect to the second part of the motion—implementing policy decisions 
that have damaged the economy and inflicted financial pain on WA’s struggling households—there is no doubt 
that WA households have endured significant increases in power bills, in particular, for over a decade. We are now 
through that, which is why we had the lowest rise in 2019–20 in 13 years. That was a $300 million spend to protect 
Western Australian households. We are determined to keep that rate and ensure that rises continue to be very low. 
I might add that it is the first time the rise in the cost of power was at the rate of inflation, and it is something that 
we will continue to focus on. We will also continue to listen keenly to organisations such as the Western Australian 
Council of Social Service et cetera about how we can continue to reform the concession framework so that it is 
well targeted—we do not apologise for that—to those who need it the most. 

The decisions made around the economy appear to be working, not just around the capital spend. I am talking about 
decisions around Keystart, for example, which is working. The applications that are coming out of the Keystart 
process are clearly working. We want to support the housing sector and we want to support those jobs and skill 
sets. That has been a good thing. Yes, we increased payroll tax for larger corporations in Western Australia in our 
first budget as part of the budget repair—a decision that was not opposed by the Liberal Party, I remind everybody. 
Even with those increases, companies such as Wesfarmers and FMG are still experiencing record profits. It has 
not had a dramatic impact on their capacity to invest and employ Western Australians. It has been very important 
as we go about trying to fix the financial mess that we inherited when we came to government. We will continue 
to make decisions to ensure that the key issue for Western Australians participating in our economy is the 
opportunity to find employment. That is what drives the Premier and the cabinet—decisions that drive employment 
and diversify the economy, whether it be submarine maintenance, manufacturing railcars or the lithium value cycle. 

I think we are doing well pushing the state economy into areas we have not been before and giving opportunities 
to Western Australians that they have not had before. Western Australians understand that compared with what 
we inherited, we are managing to turn the economic ship around. Of course I would like it to be turning faster, but 
the reality is that our policies are working and we will continue to deliver for Western Australians. I am happy to 
stand in this place and have this debate with members of the opposition as they move motions such as this time 
and again as a spleen vent from them, ensuring that they understand that they left the place in a mess, both 
economically and fiscally. I think this government is having some success fixing both of those. As I said, there is 
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always more to be done. This government will continue to focus on ensuring that we leave a set of books much 
better than the ones I inherited because we want to ensure that future governments have the capacity to respond to 
the financial circumstances they find themselves in, which is very much not what was left to me. That was not 
what I inherited. I am pleased to say that the effort we are putting in and the changes we are making are working, 
and the balance sheet is certainly under repair. 

Sitting suspended from 6.00 to 7.00 pm 
MR W.J. JOHNSTON (Cannington — Minister for Mines and Petroleum) [7.00 pm]: I am speaking on the 
motion that was moved by the opposition. It states — 

That this house condemns the divided McGowan Labor government for failing to deliver on its jobs 
bonanza and for implementing policy decisions that have damaged the economy and inflicted financial 
pain on Western Australia’s struggling households. 

This is the sort of typical nonsense that we get from the opposition. This is the eighth or ninth occasion that 
effectively the same motion has been moved. I do not understand it. If the Liberal Party is so interested in this 
issue, why has it not, after moving the exact same motion on other occasions, brought it back on for debate and 
taken it to a vote? Instead, the Liberal Party continually raises the same old, tired arguments that are completely 
without substance. 

I want to point out something about the member for Churchlands’ contribution in particular. He does something 
that Liberal members like to do—paraphrase things that Labor members have said. They do not quote what we 
say; they paraphrase it and then attack what we have said. I raise that because this is the old-fashioned straw man 
argument—they create a false narrative and then argue about the false narrative. If they looked at what we said, 
they would see why our points are so important. We never hear them quote things that our ministers and the 
Premier have said. That lets them off the hook for being the laziest opposition in the history of the state because 
they have not done the research, they have not done the hard work and they have not come up with any ideas. 

I point out that two and a half years into this term of Parliament we have not seen the opposition use private 
members’ time to explain their agenda. What is their agenda? They have no agenda. They have no idea what they 
want to achieve. 

Mr D.T. Punch: They just say they oppose. 

Mr W.J. JOHNSTON: They oppose Western Australia. Rob Scott, the CEO of Wesfarmers, said today that it is 
time for people to stop putting negative spin on the economy of this state. That is exactly what Rob Scott was 
quoted as saying on the front page of today’s The Australian Financial Review. Time and again, this tired, lazy 
opposition does not do the hard work, does not explain what its agenda is, and just carps negativity. No wonder 
they were so heartily rejected by the people of this state. The largest ever victory of any political party in the 
history of this state was in the 2017 election, and not once has a Liberal member come in here to explain why the 
people of this state rejected the Liberal Party. 

I understand that the Liberal Party is backgrounding journalists on the basis that nine per cent of the negative swing 
against it was due to the leadership of the former Premier, Colin Barnett. Liberal members now say that 
backgrounding journalists say that that is what their research says. I do not remember them talking about that 
before the election. Remember, the Liberal Party had a choice: the member for Bateman, along with a number of 
other members, tried to challenge the leadership of Colin Barnett. They all lined up behind him. They threw the 
member for Bateman under the bus, particularly the member for Riverton—that was very entertaining. He said 
that he did not know why the member for Bateman came and saw him at his home. 

[Quorum formed.] 

Mr W.J. JOHNSTON: It is always entertaining to get a bigger audience after the dinner break, I can tell members 
that. It is not always what you want! 

We have a tired opposition that still has not come to terms with why it lost the last election. Its members have to 
come in here and tell us why they lost. They also have to come in here and apologise for being the worst managers 
of government finances in the history of the state. When will they apologise for leaving the Labor Party with 
$41 billion of debt? 

Mr S.A. Millman: Not just the Labor Party; the people of Western Australia! 

Mr W.J. JOHNSTON: Indeed, the people of Western Australia. That is very true, member for Mount Lawley. It 
is the people of Western Australia. 

The shadow Treasurer challenged the Labor Party about its expenditure on the asset investment program. Our asset 
investment program is larger than the one that was left to us by the former government. The member for 
Churchlands said that the only thing we are investing in is Metronet; then he said that Metronet was not included 
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in the budget. Get a load of that! Our asset investment program is larger than the one under the former government, 
and according to the member for Churchlands, it does not even include all of our Metronet projects! That is an 
interesting thing. Our asset investment program, according to the member for Churchlands, is significantly larger 
than what was left by the former government. Do members know what else? Because of our sensible financial 
management under the leadership of the Premier and the Treasurer, we are also starting to see our debt position 
improve. Within two years, we will be paying back the debt that was left to us by the former Liberal government. 
But, more importantly, our asset investment program is being paid for out of the surpluses that we are generating. 
I have had this conversation with the member for Bateman so many times—he still does not get it—the asset 
investment program is paid for by either borrowings or the surplus. We are now able to manage the finances so 
that we can continue to have an asset investment program that is larger than the one that was left to us by the 
former government, but our debt levels are still coming down. That is an extraordinary achievement. The last time 
that was done was by the last Labor government. 

Mr D.T. Punch: No wonder they’re all looking at their phones over there!   

Mr W.J. JOHNSTON: Member for Bunbury, not only are they looking at their phones, but also they are not 
participating in the debate. I am indebted to the Minister for Corrective Services, who points out that on six occasions 
they have had the same debate.  

Mr F.M. Logan: The same debate! 

Mr W.J. JOHNSTON: The same debate! 

Mr Z.R.F. Kirkup: We’re all on message! 

Mr W.J. JOHNSTON: The Liberal Party’s message is that it still has not apologised to the people of this state. 
The Liberal Party’s message is that it still has not admitted why the people of Western Australia rejected it. We 
know one of the reasons they rejected the Liberal government is that it was divided. This Labor government is the 
most united Labor government in the history of the state. There is not a wafer of difference between the positions 
of any of the ministers in our cabinet. This is the most united cabinet in the history of the state—no difficulties. 
We have the strong leadership of the Premier, the member for Rockingham, with his strong vision and his delivery 
for the people of this state. 

Several members interjected. 

The ACTING SPEAKER (Ms S.E. Winton): Members, I am finding it difficult to hear the minister. It is going 
to be a long night; just save the energy. 

Mr W.J. JOHNSTON: He is supported by a united cabinet with not a skerrick of difference between the views 
of any of us—not a skerrick of difference between one of us in the cabinet, not one. That is different from the other 
side. We have all seen what happened to the member for Churchlands. Think about this: the new Leader of the 
Liberal Party thinks that the member for Dawesville has more experience and capacity than the member for 
Churchlands—how embarrassing! How embarrassing to think that the member for Dawesville is considered to be 
more talented. How amazing! The member for Churchlands has been sacked from his portfolio twice in two and 
a half years in opposition and ends up with the cast-off positions of the member for Dawesville; the stuff that the 
member for Dawesville was not interested in and could not deal with is thrown away for the member for 
Churchlands. In two and half years he never left a scratch on the minister—not a scratch once on the minister, not 
once. Let us look at corrective services for a second. There has been over $1 billion of additional investment. 

Mr Z.R.F. Kirkup interjected. 

Mr W.J. JOHNSTON: Acting Speaker, I am not inviting interjections. 

The ACTING SPEAKER: Thank you! 

Mr W.J. JOHNSTON: There has been over $1 billion of investment into the corrections portfolio to fix up the 
mess left to us. The trajectory of admissions to the prison estate was just going up every year and not a single 
additional bed—no additional beds—was built. We have built, or are finalising, the equivalent of a full new prison 
in just two and a half years. That is because the Minister for Corrective Services knows that he wants to do the 
job. Then there is the women’s drug prison—what a superb piece of infrastructure and great internal programs. It 
is actually making a difference. Think about this: a woman returned to prison so she could go to the graduation. 
Think about it. She was so excited; it was the first time in her life that she had ever graduated from anything. That 
has made an incredible difference. That is because the Minister for Corrective Services had the vision to implement 
a great program. 

Mr F.M. Logan: And they call them meth zombies. 

Mr W.J. JOHNSTON: The opposition comes in here and calls them meth zombies—what a disgrace.  
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Then there is the member for Cottesloe, who wants to have a superhighway built through his electorate. 

Several members interjected. 

The ACTING SPEAKER: Members! 

Mr W.J. JOHNSTON: He wants 100 000 trucks a year added to the traffic flow in his electorate. I have never 
heard of a member come into a chamber and ask for 100 000 trucks to be added to his suburban streets. It is bizarre. 
Not one cent was allocated by the former government to deal with the 100 000 trucks that were — 

Dr D.J. Honey interjected. 

The ACTING SPEAKER: Member for Cottesloe, thank you! 

Mr W.J. JOHNSTON: I remind members that in estimates the then Minister for Transport, the member for Bateman, 
tabled a chart showing that there would be 100 000 extra trucks going north on Stirling Highway—north not south—
if Roe 8 and Roe 9 were built. That is what he tabled in the Parliament. If he wants me to, I will table it again. 
I have tabled it once already as a minister and I am happy to table it again. 

Mr D.C. Nalder: Table it. 

Mr W.J. JOHNSTON: I will; I do not have it with me tonight, but I am happy to. That was the member for 
Bateman’s piece of paper. When we challenged him in question time, do members know what he said? He said, 
“We’re going to do that traffic modelling again because we don’t like that traffic modelling.” That is what he said. 
It was bizarre. There was the former government with a plan for a road to nowhere and no access to a port—not 
one explanation about how to get a truck from the south side of the river to the north side of the river, never once. 
The member for Bateman had four years. 

Mr D.C. Nalder interjected. 

Mr W.J. JOHNSTON: The member for Bateman needs to be quiet. He does not have the call.  

Mr D.C. Nalder interjected. 

The ACTING SPEAKER: Member for Bateman, enough! 

Mr W.J. JOHNSTON: You had four years to get things done, but the fact is that you failed in your job. You were 
so scared you would not even run for your own seat. You knocked off a sitting Liberal member and ran in 
a neighbouring seat. That is exactly what happened and everybody knows it.  

Mr D.C. Nalder interjected. 

The ACTING SPEAKER: Member for Bateman! 

Mr W.J. JOHNSTON: He was too scared to contest his own seat and he ran for another one. He has defeated lots 
of people in this chamber. He defeated an Independent Liberal and he defeated a Liberal. He has not scratched 
a Labor member, but he has gone after the Liberals pretty solidly. I am sure the member is proud of it. His 
grandfather was the Deputy Premier of the state, his father was a respected member of Parliament and he is a great 
disappointment. That is the story here. He was incapable of being a minister. He failed as a minister and he was 
sacked twice—sacked as Minister for Finance and then sacked as Minister for Transport. 

Several members interjected. 

The ACTING SPEAKER: Thank you, members! 

Mr W.J. JOHNSTON: He was the only person to be sacked twice. 

Mr D.C. Nalder: I resigned. 

Mr W.J. JOHNSTON: Absolutely he resigned; he resigned after he was the subject of an adverse finding by the — 

Mr D.C. Nalder: I resigned in 2016 because I chose to resign. 

Mr W.J. JOHNSTON: That is very interesting! I draw the attention of the chamber to the document tabled in the 
Parliament by the former Premier, Colin Barnett, with the subject “Cabinet in Confidence: Ministerial Code of 
Conduct: Review of the Interests of the Minister for Transport; Finance”, dated 4 December 2014. It says — 

The latter identified one holding of public shares that had been overlooked in his first declaration.  
That was in March 2014, nine months after he declared it to the government. 
Mr D.C. Nalder interjected. 
The ACTING SPEAKER: Thank you, member! 
Mr W.J. JOHNSTON: I quote again —  
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In August 2014 further details about the various investments he had identified as well as a breakdown of 
shares held in a personal separation fund was requested. 

That was in August 2014. 
Mr D.C. Nalder interjected. 
The ACTING SPEAKER: Thank you! 
Mr D.C. Nalder: This has to do with Horizon. That is what it is; this is payback. 
The ACTING SPEAKER: Member for Bateman, I have warned you enough times. 
Mr W.J. JOHNSTON: No, this is because the member interjected when he should have been quiet. This is 
because he was part of a divided government and he got sacked twice. He got sacked as the Minister for Finance 
following this matter and then he got sacked as the Minister for Transport when he challenged the leadership of 
Colin Barnett. That is what happened. On page 2 of the document it says — 

These interests include interests held by way of holding companies and other structures. The Minister’s 
initial declaration of interests … identified only the SMSF and family trust structures … They did not 
identify structures and interests underneath those interests. 

It goes on — 
It was with these interests that issues have arisen primarily because insufficient detail was provided related 
to third party interests … 

This is a damning document. It was not tabled by the Labor Party; it was not given to anybody in the Labor Party. 
This was tabled by the former Premier of Western Australia, Hon Colin Barnett. Page 3 of the document says — 

This creates an actual conflict of interest with the Minister’s responsibilities for government ICT matters 
and procurement.  

That was not a perceived interest. 
Mr D.C. Nalder interjected. 
Mr W.J. JOHNSTON: The member resigned because he had no choice. It was not found that he had a potential 
or possible conflict of interest; it was shown that it was an actual conflict of interest. How disgraceful. Now he 
comes in here and talks about us. What does he really want? 
Mrs A.K. Hayden interjected. 
Mr W.J. JOHNSTON: It just reminds me of the member for Darling Range—careful where you go, member. 
This is not the Labor Party talking about the member for Bateman; this is Peter Conran, the personal selection of 
Hon Colin Barnett to head the Department of the Premier and Cabinet. It was a disgrace. This report showed that 
the member for Bateman as a minister behaved improperly and he resigned because he knew he would be sacked. 
That is what happened here. 
Mr D.C. Nalder: Why was I still a minister? 
Mr W.J. JOHNSTON: That is a good question, because we brought in a matter of public interest that called for 
the member for Bateman to be out of cabinet. But it was okay because he was out of cabinet soon enough because 
he undermined the leadership. The member for Riverton said that the member called him for an appointment, but 
he did not know that the member for Bateman was coming to see him to call for the ousting of the Premier. The 
member for Riverton stood on his front lawn and said that the member for Bateman had not told him — 
Mr D.C. Nalder: You know the truth! 
Mr W.J. JOHNSTON: Sorry? What is the truth? Is the member saying that the member for Riverton did not tell 
the truth? 
Mr D.C. Nalder: I said that you know the truth. 
Mr W.J. JOHNSTON: What is the truth? 
Mr D.C. Nalder: You tell us. 

Mr W.J. JOHNSTON: I am telling members what the member for Riverton said. 

Mrs A.K. Hayden: Why don’t you talk about the motion? 

Mr W.J. JOHNSTON: I am talking about the divided Liberal Party. This resolution claims that we are the 
divided party. Maybe that is why the member for Bateman undermined the member for Riverton when he was the 
Leader of the Opposition. I wonder where his loyalties lie, because we know that it is not with his colleagues. We 
have seen that again and again. 

Mr D.C. Nalder: I’m really with you! 
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Mr W.J. JOHNSTON: I do not think you are with me, mate, and I do not want you to be, because I have standards 
and I would not accept you on our team. If the member wants, I can continue to quote from this report. This is not 
a report by the Labor Party. This is a report into the member for Bateman’s behaviour by his government. That is 
what this is! I do not know why the member accuses us of undermining his authority and launching personal 
attacks. I am reading from a document that was tabled in Parliament. 

[Member’s time extended.] 

Mr D.C. Nalder: What personal attacks did I make? 

The ACTING SPEAKER (Ms S.E. Winton): Member for Bateman, thank you. 

Mr W.J. JOHNSTON: It would help the member if he listened occasionally. He has just demonstrated the very 
point that I made before; that is, the problem with members of this current Liberal opposition is that they 
paraphrase things said by members of the Labor Party. I said that the member accused me of making a personal 
attack. That was his allegation against me. I am making the point that this is not my attack. I am reading into 
Hansard a report that was tabled by the member’s government when he was a minister, but he has accused me of 
launching a personal attack on him when I read quotes from his own government about him into Hansard. How is 
that a personal attack? It is bizarre. The problem the Liberal Party has every time it comes into this chamber — 

Mr D.C. Nalder: You cannot look at your own government’s failings. That is your problem. 

Mr W.J. JOHNSTON: Every government has more work to be done, but unlike the last four years of the member’s 
government, we are achieving things. Unlike the government he was a member of, this government is achieving — 

Mr D.C. Nalder: Record levels! 

The ACTING SPEAKER: Member for Bateman! 

Mr W.J. JOHNSTON: We are achieving record levels of recovery from the damage that the member for Bateman 
caused as Minister for Finance. The first bill the member for Bateman brought to this house as Minister for Finance 
was a tax increase. Before him, when the member for Riverton was the Minister for Finance, the first bill he brought 
into Parliament was a tax increase. When it was the member for Nedlands’ turn to be the Minister for Finance, his 
first bill brought in a tax increase. That is the opposition’s legacy. One of the challenges we have in Western Australia 
is that even though we have an overhang of housing stock, which is keeping prices low, we have an undersupply 
of rental properties. One reason for that is that members opposite put up land tax rates, which has discouraged 
investment in rental accommodation. That is one of the challenges we are dealing with in government. One thing 
we are doing is the Metronet policy, which is not just about building trains; it is about changing the way the city 
operates. The other thing we have done is change the eligibility criteria for loans from Keystart, which is one of 
the most important ways to get people into housing. It is a two per cent deposit. Keystart has a lower default rate 
than the banks and yet — 

Mr Z.R.F. Kirkup: That’s not true. 

Mr W.J. JOHNSTON: No; it is true! The member for Dawesville should read the reports tabled by the member for — 

Mr Z.R.F. Kirkup: In estimates last year, I think we established that that was not necessarily the case. 

Mr W.J. JOHNSTON: As far as I am aware, it is still the case, but I will look at that and if I need to correct myself, 
I will. 

Keystart has no mortgage insurance and a lower default rate. It is interesting that people on low incomes usually 
pay their debts. It is amazing! All around the globe, if people lend to low income earners, they will get their money 
repaid. It is one of the most amazing things. 

Mr F.M. Logan interjected. 

Mr W.J. JOHNSTON: The minister is saying that it has a high turnover. One challenge that we are having is that 
the churn has gone down because of the problems with bank finance. The churn rate is lower and that is a challenge, 
but the Minister for Housing has convinced the cabinet and the Expenditure Review Committee to increase the 
borrowing capacity to deal with that issue. We are going through each of the issues that confront us. The crisis in 
the corrections estate was unbelievable. 

At the first ERC meeting after we came to government, Michael Barnes, the Under Treasurer, presented a $1.4 billion 
writedown of revenue. That was the first thing that happened when we came into government. Over $1 billion of 
our expected revenue was written down and we had to come to terms with that. Members should remember that 
we had all these unidentified cuts—the so-called efficiency cuts—into each agency. It was crazy, and we had to 
find them. The first two years were really tough work. 



Extract from Hansard 
[ASSEMBLY — Wednesday, 28 August 2019] 

 p6021b-6048a 
Mr Dean Nalder; Mr Sean L'Estrange; Mr Ben Wyatt; Mr Bill Johnston; Mr Tony Krsticevic 

 [23] 

I have to make the point that it is not about revenue; it is about expenditure. The one thing I know as the Minister 
for Mines and Petroleum is that the price of iron ore will go down. I just do not know when. We cannot budget on 
the idea that the price of iron ore will stay high forever. The moment a government does that, it ends up in exactly 
the same position as the last government in 2011 did, when it made assumptions that the price of iron ore would 
stay high and that the GST revenue would be recovered, even though the formula did not allow for that. It built 
that into the forward estimates and spent that money. The other thing that government did was to write budget 
savings into the budget to make the books look good and cancel them at the midyear review when the revenues 
had come in. It was crazy! Members can go back and have a look. I would be quite happy to walk them through 
it. For four or five years they wrote in some quite significant budget cuts, then reversed them. It did not make the 
cuts. It dressed up the budget on budget day, but did not change the spending profile. The member for Dawesville 
was probably down in the back room helping to make those decisions as he was advising the member for Bateman’s 
good friend Colin Barnett. That is one of the reasons that Moody’s said that the government did not have the 
political discipline to get those things done. It was ridiculous! 

There is no question that more work needs to be done. We need to do more to create jobs in Western Australia, 
but we have a plan to do that. The July unemployment rate of 5.9 per cent is too high, but the rate of 6.3 per cent, 
which it was when we came to government, was even worse. It was 0.4 per cent higher. The shadow Treasurer is 
right to say that we need to do more work to get the unemployment rate back down to where it was before the 
Liberal Party was elected in 2008, but he should have a little bit of humility, honesty and grace. He should admit 
that although things can be better, they are better now than when his government was in charge. That is the whole 
point. The budget and employment positions are better than when the member’s government was in charge. The 
Treasurer went through all these statistics that I am pointing out. The participation rate is very high, which is fabulous 
because people are looking for work. More can always be done. When the Liberal Party was in government, 
400 people worked in the lithium sector; now, there are 3 000 people and we are on the way up. 

Mr D.C. Nalder: And you’re claiming credit? 

Mr W.J. JOHNSTON: I am claiming credit for the fact that we work with industry to make sure that when issues 
come up, they are addressed. That makes us unique in governments over the last decade. Every time we meet with 
businesses, they tell us that what they most appreciate about us is that we have meetings with them and respond to 
issues. Let us look at the potash industry. It could not operate under the regime left to us by the former government. 
I challenged my agency to come up with a plan. It pointed out that there was a provision in the Mining Act that 
allowed it to create a specific mining lease for an individual mineral. We have done that. It has lowered the cost 
structure for the potash industry very significantly and allowed these projects to proceed to investment decisions. 
There is a range of them now that either have completed or are about to complete their fundraising so that they can 
get into active investment. It is going to be a new opportunity for Western Australia. Australia will go from being 
an importer of potash to an exporter of potash. We will be able to meet all of our domestic requirements and export. 

Mr S.A. Millman: Plus create jobs. 

Mr W.J. JOHNSTON: Plus create jobs in remote areas where Aboriginal people will have real opportunities for 
employment—individual Aboriginal communities, living on country, working on active mines. That is a fabulous 
outcome. The Minister for Transport has walked back in; she has done great work in the Kimberley, creating 
Aboriginal employment, and this is another opportunity to create Aboriginal employment. 

Something like 18 per cent—it is in the high teens—of Horizon Power’s employees in the regions are 
Indigenous, and we are talking to that company every day about how we can create additional jobs in regional 
Western Australia. What did the previous government do? It brought Horizon’s headquarters back from 
Karratha to Bentley. I have challenged Horizon to identify what jobs can be moved back to Karratha from Bentley. 
The previous government did it the other way around; it moved people from Karratha to Bentley. We are trying to 
do the opposite. There will be some positions that cannot be done that way, because it is not just the Pilbara but 
the entire off-grid part of the state. Western Power has a globally leading program of investment in standalone 
power systems. What is being done is extraordinary. Again, one of the first things we asked for was to meet the 
challenge of Western Australian employment. 

MR A. KRSTICEVIC (Carine) [7.31 pm]: After that speech by the member for Cannington, I think members 
have forgotten the motion we are discussing today, so I take the opportunity to remind them. It is — 

That this house condemns the divided McGowan Labor government for failing to deliver on its jobs 
bonanza and for implementing policy decisions that have damaged the economy and inflicted financial 
pain on Western Australia’s struggling households. 

If we were to listen to the Treasurer and the member for Cannington, we would think that things are all peachy 
and rosy. The Treasurer said, “I’ve done my job. If I was to leave tomorrow, I’m happy with what I’ve achieved 
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and the situation that we are currently in”. I would suggest that the people of Western Australia would disagree 
with that. Members who speak to their constituents and businesses out there will know that that is not true. 

Before I get on to that part of my contribution, let me start by talking about the divided Labor Party. I think the 
conference on the weekend was a perfect example of what has been simmering for the last two and a half years in 
the Labor Party between progressive Labor and the left. The left is obviously in charge of this Parliament, it is in 
charge of the Labor Party and it is obviously the Premier’s preferred choice. We know that left faction ministers 
are not the most capable ones on the government side and that progressive Labor members have much more talent. 
Unfortunately, they cannot get to the front bench because the left has control of the numbers. That is unfortunate 
for the people of Western Australia, but it is a good thing for us as an opposition. The left will continue to make 
mistakes and make ridiculous decisions that will hurt the people of Western Australia and ultimately, at the next 
election, the people of Western Australia will get a chance to reflect on that. 

That was never more evident than at the Labor Party’s first state conference after its massive election victory, at 
which half the delegates walked out before the Premier got up to speak and did not come back to listen to what he 
had to say. That is unheard of; I have never heard of that happening at a state conference. There were also members 
of Parliament — 

Mr M.P. Murray interjected. 

The ACTING SPEAKER (Ms S.E. Winton): Minister! Calm down. 

Mr A. KRSTICEVIC: It was not only delegates and union officials who walked out; sitting members of Parliament 
walked out on their Premier and their colleagues, and heckled them on their way out. That is unheard of, and it is 
unbelievable to think that those are the people who are governing this state. Members on that side may not take this 
seriously, but I think the people of Western Australia and the opposition do, because we care. Progressive Labor has 
previously complained about Hon Pierre Yang and the recruitment he was doing for the left. He is recruiting more 
numbers for the left because he wants the left in power, and so be it. The right can complain, but it needs to recruit. 

Yesterday when we debated the suspension of standing orders and the Premier stood to speak, there were only 18 of 
40 government members in the chamber; 22 of them walked out while the Premier was speaking to the suspension 
of standing orders. I am not sure whether that is a reflection of what happened on the weekend as well or whether 
they were just not interested in listening to the Premier. It was very, very interesting. When we talk about division, 
there is nothing more divisive than when — 

Mr M.P. Murray interjected. 

The ACTING SPEAKER: Minister, please! 

Mr A. KRSTICEVIC: There was nothing more divisive than when Tim Dawson from the Transport Workers’ 
Union of Australia made the claim that members of Parliament and their staff had been threatened with losing their 
jobs if they did not toe the line and vote as they were told. That is a very serious accusation. The Premier has sat 
here and discounted that and said that it did not happen. He is saying, “Tim Dawson is a liar. He’s not telling the 
truth. That didn’t happen. I didn’t threaten anybody. Nobody got threatened by anybody or told that they had to 
vote in a certain way; their careers were not put on the line.” It is up to Tim Dawson, progressive Labor and the 
Premier to reconcile that; that is where that particular issue stays. The factional battles within the Labor Party will 
continue. It will try to make out that it is a united team here in front of us, but we know the undercurrents are there. 
We know that the lazy left will continue to do what it does and to hurt the economy, and that is evident every 
single day when we go out and talk to people on the streets of Perth or Fremantle, or at the homeless camp in 
Rockingham. That is a direct result of the policies of this Labor government, and those numbers are growing. 

When we talk to the Treasurer, he says, “Well, you’re using certain statistics or figures and you’re being selective.” 
I thought to myself, “You know what? I’ll try to listen to what the Treasurer had to say in previous speeches 
and I won’t be selective. I’ll try and see if there is a trend.” I thought I would look at the “State of the States” 
report and analyse it—not just the latest one, but three consecutive reports. The January 2019 report showed 
that Western Australia was in seventh position. There was only one jurisdiction behind us in our economic 
performance—the Northern Territory. In April 2019, guess what? We were still in seventh position and only the 
Northern Territory was below us. Then we get to July 2019 and Western Australia is still in seventh position and 
only the Northern Territory is below us; however, if we analyse the other states, we see that Tasmania is above the 
Australian Capital Territory, and that Queensland, South Australia, New South Wales and Victoria are moving up 
and down the rankings. That means that the other states are actually doing things. They are being progressive and 
innovative and they are creating jobs and driving their economies to try to get them out of their difficulties. That 
is why we see movements every couple of months when these reports come out.  

For Western Australia, we do not see anything; we are always seventh. Thank God for the Northern Territory, 
because if it were not for the Northern Territory, we would be last! I would not say that the Northern Territory is 
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exactly a beacon of economic prosperity, God bless it, but at the end of the day, if we are competing with it for 
last spot, we have a lot of work to do. When we dig into those figures, whether it is economic growth, retail 
spending or economic investment, we find that everything is suffering. Even construction work is suffering. The 
January 2019 CommSec “State of the States” report states that in the June quarter, Western Australian construction 
work was 40.6 per cent below the decade average. We would think that in the April quarter it would have been 
a bit better, but it went down to 42.7 per cent. In the July quarter, it went down to 48.4 per cent. Every time the 
CommSec “State of the States” report comes out, the data for Western Australian construction work gets worse. 
Across all the indicators, the trend is not good. Treasurer, I am not selectively picking the figures in just one report; 
I am comparing the last three reports. I am also comparing the states and territories with each other. If this is 
what the Treasurer calls a great job and a great outcome, this state is in big trouble. When this state ranks above 
South Australia, that will be very impressive. The government of South Australia is doing a very good job. Therefore, 
I do not know that we will be able to catch up with South Australia. South Australia is now competing with 
Queensland, and we know how good Queensland has been in the past. Even the Australian Capital Territory is 
above the decade average. All I can say is that things are not looking good for the people of Western Australia. 

The government talks about jobs and creating economic stimulus. Let us not forget that what the federal 
government has put on the table is not $1.2 billion, but $2.4 billion. It has given the government $1.2 billion for 
Roe 8, and another $1.2 billion to spend on whatever projects it wants. Roe 8 is a very important project. It is not 
as though people do not need the jobs that this project will create. It is not as though the construction industry does 
not need a boost. As much as members opposite might want to argue that it is a road to nowhere, and it is going to 
build the outer harbour, the government should take that $1.2 billion and build that road. 

Several members interjected. 

Mr A. KRSTICEVIC: Lots of people will benefit from that road—trucks, cars, and contractors. It will create 
jobs. It will take traffic off the surrounding roads. Lots of people will benefit from that $1.2 billion investment. 
That road will have many different benefits. It not just about getting to the port, albeit that is important, as we have 
heard from the Maritime Union of Australia and others. As we found out from the Labor Party conference, almost 
50 per cent of the delegates support Roe 8. If 100 per cent of Liberal Party members and nearly 50 per cent of 
Labor Party members support Roe 8, between us, we have the numbers. I do not know whether we need to come 
over and join the ride — 

Dr A.D. Buti interjected. 

Mr A. KRSTICEVIC: The member for Armadale is in the wrong faction, so he should sit there and be quiet. If 
it were based on ability, he would be in the front row, but it has nothing to do with ability, so he should sit in the 
back row and wait for his number until someone falls off the perch. 

We all remember the famous document that the now Premier carried around with him prior to the 2017 election. 
I do not know whether members remember it. It was the “WA Labor Plan for Jobs”. In the last two and a half 
years, I have not seen the Premier carry that document around. I still have a copy of it. It had about 17 blank pages, 
and 22 pages of photos, indexes and summaries. I think I condensed it to about 10 pages of content. When it came 
to a specific target, nothing in that document was of any value. That is the why the Premier no longer carries that 
document around. That document has been shredded. It has been lost. No jobs have been created by that document. 
We have seen that in the figures that come through every month. 

I turn now to my shadow portfolio of homelessness and community services. This is a growing issue. It is absolutely 
out of control. I am passionate about doing something about it. I will do whatever I need to do. I have said to 
people that I will insert myself into Rockingham. I will be the de facto member for Rockingham. I will fight for every 
person in Rockingham who is suffering and is being neglected by the Premier. If the Premier of Western Australia 
will not look after the people in his own electorate, guess what? I will. I will drive from the northern suburbs for 
an hour every day to try to help people in Rockingham. They might even want me to run as their member. Who 
knows? I will do that. Members opposite have said to me, “Why would you bother about Rockingham? You’re 
never going to win Rockingham.” It is not about winning the seat of Rockingham. It is not about doing it for 
political reasons. It is about helping vulnerable people in our state who are being neglected. If those people are 
being neglected by the Premier, everybody in this state is being neglected. That is a fact. I will fight for those 
people every single day in this Parliament. I will stop when the Premier does something. When the Premier helps 
these people, I will stop badgering him about it. However, until that day comes, I will be a thorn in his side, and 
I am sure the Premier will be a thorn in the side of the relevant ministers, who will be saying, “Get this guy off my 
back. I don’t want him coming into this Parliament and going to the media.” 

Mr W.R. Marmion: He’s too scared. 

Mr A. KRSTICEVIC: That is right. Ultimately, I want the Premier to do something. Homelessness is a very 
serious issue. In the 2019–20 budget, $53 million was provided for homelessness support services. That is a very 
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small amount of money. In the forward estimates, in 2020–21, it is $51 million; in 2021–22, it is $44 million; and 
in 2022–23, it is $46 million. The budget for support services for homeless people is decreasing, not only in dollar 
value, but also exponentially in real value. The purchasing power of $44 million three years down the track will 
be a lot less than $53 million today. Funding for intervention and family support services has also decreased, from 
$84 million, and then up to $87 million and $86 million, but then back down to $84 million. It is the same amount 
of money four years down the track. We know that family and domestic violence is a serious issue. Everyone in 
this place is passionate about that issue. The funding goes from $49 million to $54 million, and then in 2021–22 
and 2022–23 it is $51 million. The funding in the budget does not reflect the rhetoric of this government and the 
minister. It does not give us confidence that the government is taking these issues seriously. These are the most 
vulnerable people in our state. These are people who are homeless or verging on homelessness. 

We should not forget about other people in this state who are suffering. The other day, the Leader of the Opposition 
and I visited Foodbank. Foodbank is a great organisation. It is doing a fantastic job. We were told that Foodbank 
is doing great business. It has double digit growth each year. What does that mean? It means that each year its 
business is increasing by more than 10 per cent. People who cannot afford to eat are going to Foodbank to get 
food. That has to be a signal for the government to talk to Foodbank. The government thinks it is doing a great job 
in managing the Western Australian economy. Yesterday, I read that the banks have approached Foodbank and 
asked whether they can refer customers who cannot afford to pay their mortgage and also eat. The banks are trying 
to get Foodbank to subsidise people. They are saying to their customers that if they can pay their mortgage, they 
will get Foodbank to supply food for them. Foodbank is struggling to meet the demand. It has to fundraise in order 
to buy food. Foodbank now has to buy certain staple foods, because not enough food is being donated. That is how 
bad the situation has become. I urge members to visit Foodbank and other not-for-profit sector providers. They are 
doing an amazing job. However, they are getting very little support. 

We have just had Homelessness Week. I did not see many ministers at events during Homelessness Week. I did 
not see the Premier anywhere. I went to as many events as I could, which was a fair few. 

[Member’s time extended.] 

Mr A. KRSTICEVIC: It was a great insight into the passion and commitment of the people in that sector. However, 
unfortunately, they lack support. I want to make an interesting point. The government has announced funding of 
around $1.5 million to extend the opening hours of Tranby House. That is fantastic. It is not a huge amount of 
money, but every bit helps. However, that money has been taken from other services in Fremantle. The government 
has partly closed down one service in order to provide money for another service. That is hardly providing more 
money; it is just shifting the pie around. Unfortunately, that is what is happening. The pie is being shifted so that 
the government can put out a media announcement that it has done something. That is pretty sad as well. 

The government, as we know, is preparing a 10-year strategy. It has been meant to come out three or four times 
already, but I think it is now coming out in November. The federal government requires all the state governments 
to have such a strategy, although not necessarily a 10-year strategy, because it hands out a lot of money but does 
not see a lot of results. It requires benchmarks, information about what is happening and how effective it is. There 
is a bit of accountability along the way, and that is a good thing. It has taken two and a half years to get to this 
point, but the strategy still has not come out. When I approached the sector, I was told that when the government 
approached the sector about the strategy, it was told that one had already been done, covering 2018 to 2028. The 
whole sector got together and put in a huge amount of work. It was the work of the Western Australian Alliance 
to End Homelessness, and it is a great strategy. Members can have a look at it online. It is really detailed and refers 
to the housing first approach. It includes business cases and details. I can guarantee 100 per cent that when the 
government comes out with its 10-year strategy, it will be pretty much the same as this one, although the difference 
is that the government cannot take ownership of this one. The government wants to say that it is its own strategy, 
not that of the sector, which has already done the strategy. This strategy could have been implemented two and 
a half years ago. We could be helping homeless and vulnerable people right now, following the guidelines in this 
strategy, instead of saying that we will not do anything yet but, rather, wait until we finish our strategy. Two and 
a half years later, it may still be another six months before we get there, and then where is the money? The money 
is not in the budget, for a start. There is no money in the forward estimates. Who knows what the outcome of this will 
be? I feel really sorry for all the people who put in all the hard hours, the dedication and the commitment, and they 
are not respected or valued for the things that they do. Shelter WA did a great job in running Homelessness Week, 
and I would really like to commend Michelle Mackenzie and all the other stakeholders involved in that, and the 
great work they have done for such a long time. 

Before I get off the track too much, I just want to touch base very quickly with people to show them the wonderful 
work that the Liberal–National government did in this space. It is actually quite amazing. Until I started doing 
some research and putting it together, I did not realise how much we actually did in this space and how many 
facilities we opened up. People would remember that back in 2011–12 we allocated $604 million over four years 
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to be injected into the not-for-profit sector. It was amazing. People do not give us credit for that. Nobody else 
has done that. The most important referral service is called Entrypoint Perth, and it is run by Centrecare. I have 
to go and visit them very shortly; I have an appointment. We established that in February 2014 to coordinate all 
the facilities, so that people could get to one point where there was an opportunity for them to get some help. In 
saying that, there is obviously not enough help out there, so they cannot always find a spot, which is what we see 
every day, unfortunately. In August 2016, we injected millions of dollars into Tom Fisher House, purchasing land 
and building that. 
[Interruption.] 
Mr A. KRSTICEVIC: That would be the Attorney General’s phone, with a sound like that. 
Foyer Oxford is an amazing facility, opened in March 2014. I went to Foyer Oxford. Anglicare is doing an amazing 
job there with young people. They have about 98 young people in that facility, and the work they do to help those 
people is absolutely amazing. It is a great model; it works. We need more of those Foyer Oxford–type establishments, 
but there is not enough money, unfortunately, going into that. 
Mr S.A. Millman: Why is that? Why is there not enough money? 
Mr A. KRSTICEVIC: Because the government is not putting it in. We built a new one in March 2014, but the 
government is doing nothing. It is doing a strategy, when there was already a draft strategy here. The government 
is not doing much at all, unfortunately. That is very disappointing. We know the Salvation Army is doing an 
amazing job, and it has the Beacon, which was opened in February 2014. 
Mr W.R. Marmion interjected. 
Mr A. KRSTICEVIC: The Deputy Leader of the Opposition was there. 
When members go around to all these facilities and see everything that is happening, they should remember that 
pretty much every single one of them was done under a Liberal–National government. Government members need 
to understand and appreciate that. There is also St Bartholomew’s House. In the regions, the Wooree Miya women’s 
refuge was opened up in December 2016 for Aboriginal alcohol and drug services. There was also Tuart House, 
and crisis accommodation for women in Busselton. The Ellenbrook Family Support Service was opened up. 
Aboriginal short-stay facilities were opened in Kalgoorlie and Derby in December 2013 and May 2016, and again 
the current Deputy Leader of the Opposition was there at all those events. 
The Treasurer mentioned how well the government is doing in this sector, but many of these organisations were 
established under our government, and members opposite should not forget that. The government should at least do 
that much. It should try at least to match what we did, because the problem is much worse today than it was when we 
were in government. It is obvious every single day to anyone walking through the streets of Perth or Fremantle. 
Unfortunately, it is probably the case in every single electorate. Whether we know it or not, homeless people are in 
every single electorate, and they are struggling and at their wit’s end trying to find some help and support, and it is not 
there. Apart from Entrypoint, it is not as though there is a government agency or department that people can go to and 
ask for help when they are in trouble. There is nowhere to go. People are just palmed around from one not-for-profit 
provider to another, told there is no space, and they have to find their own spot. That is pretty bad. We need to do 
better. There are not enough spaces, and there is nowhere near enough capacity in the not-for-profit sector. 
I was in the foothills the other day, at Forrestfield, talking to a not-for-profit organisation there that offers financial 
advice and counselling. The people there said that although the government had reinstated funding for financial 
advice and counselling, they have to reapply, and they never know until three months before their contract expires 
whether they have another contract. They say they are distressed because they do not know whether they will have 
a job in another month or two or whether they should be looking for another job. Rather than just saying it has 
reintroduced financial counselling, the government needs to make sure that people know well in advance that the 
funding will continue and that the services can be provided, rather than keeping them under stress. They are under 
stress right now. 
Mrs A.K. Hayden: What organisation is this? 
Mr A. KRSTICEVIC: It is the foothills referral service, I think. I cannot remember the exact name right now; 
there was something else in there. The service has written to the Minister for Community Services and asked what 
is going on, because its limited number of staff are starting to look for work elsewhere because they do not know 
whether the contract will be renewed. It is the only provider of financial services up there. No-one else does it. It 
does not do just that; it also services the homeless. We know what it is like in the sector. People go above and 
beyond their commitments to help people who are in need. They are in need. They need certainty about their 
funding. They need to know that they will be able to come to work and open their doors tomorrow. They do not 
know that right now, but they have written to the minister and they have come to see me. I said that I did not wish 
to make an issue out of it yet, so I told them to write back to the minister and give her a chance to try to help them, 
and if they did not get a response, they could come and see me and I would raise it in Parliament. 
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Mrs A.K. Hayden: The Foothills Information and Referral Service. 
Mr A. KRSTICEVIC: It is the Foothills Information and Referral Service. They are great people and I had 
a meeting with them. Hon Donna Faragher and I went out there to catch up with the people there. They are in need 
and are struggling. They sent another email to the minister, which they copied me into, as the minister knows. 
Hopefully, it will encourage the minister to do a bit more, rather than pretending. 

We know about the past number of jobs. It is interesting to look at the job situation. The federal government 
announced that in the next four years it will create 1.4 million jobs, and probably the state government on the back 
of that will work out its figures and say, “The federal government is going to create a whole lot of jobs and we 
will take credit for them.” I would say that there is a lot of pinching in the job sector between the private sector, 
the federal government and the state government. They are all playing with the same figures; at least, that is the 
impression I have. Obviously, I have not dug down to that level, but I can see that there is a lot of murky water in 
these job figures. All I know is that people out there are struggling. They do not have work; youth unemployment 
is rampant. There is 17 per cent youth unemployment, and members opposite are saying they are doing a good job. 

Mr F.M. Logan: Look at the July figures, you moron. 

Mr A. KRSTICEVIC: I have checked online. We are not talking about unemployment of 5.9 per cent. I am talking 
about youth unemployment. 

Debate adjourned, pursuant to standing orders. 
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